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NEW JERSEY TAX FREE FUND
MARKET REVIEW



The municipal market, as represented by the Bloomberg Barclays Municipal Bond Index, returned 2.90% during the first quarter of 2019.



As risk assets rallied during the first quarter, lower credit quality tiers and longer dated bonds outperformed their higher quality and shorter
term counterparts. This was a sharp reversal from the previous quarter which saw higher-rated bonds outperforming lower-rated issues
amid investor concerns regarding slowing global growth, increasing market volatility, and the inversion of the front end of the Treasury
curve. Notably, the high yield segment of the municipal bond market returned 3.83% during the quarter.



Yields across the tax-free curve moved lower, with the intermediate and long portions experiencing the largest decreases in rates. On
average, rates declined more than 35 basis points during the first three months of the year.



Municipal bond funds extended their record year-to-date inflows to $22.5 billion, representing the best start to a year since Lipper
established the data series in 1992.



Using estimated total tax collections for full-year 2018, 46 states posted growth in tax revenue, with an average year-over-year gain of
7.2%, according to JP Morgan.

PORTFOLIO POSITIONING



Relative to its benchmark, the Bloomberg Barclays Municipal Bond Index, the portfolio is underweight bonds in the 1- to 7-year maturity
range, while maintaining an overweight to longer maturity bonds.



The portfolio continues to maintain an overweight to revenue bonds, specifically in the transportation, health care, government lease, and
industrial development sectors.

STRATEGY OUTLOOK



Public policy developments at the federal and state level will continue to play a major role in the coming months. While the
prospects for a comprehensive infrastructure plan have been dim for years, there is renewed interest from both political parties to
engage in initial conversations that would determine the scale and viability of certain projects.



We expect the higher tax-equivalent yields available on municipal bonds versus Treasuries and corporates, municipal bonds’ solid
performance across ratings categories, and strengthening credit fundamentals to support the broader case for tax-free securities in
today’s environment. While investor demand for municipals has increased, we continue to see attractive values on offer in the
market.

A Note about Risk: The value of an investment in the Fund will change as interest rates fluctuate in response to market movements. When interest rates rise, the
prices of debt securities are likely to decline, and when interest rates fall, the prices of debt securities tend to rise. High-yielding non-investment grade bonds
involve higher risk than investment grade bonds. Adverse conditions may affect the issuer's ability to pay interest and principal on those securities. A portion of the
income derived from the Fund’s portfolio may be subject to the alternative minimum tax. Any capital gains realized may be subject to taxation. Federal, state, and
local taxes may apply. There is a risk that a bond issued as tax-exempt may be reclassified by the IRS as taxable, creating taxable rather than tax-exempt income.
In addition, the Fund is subject to other types of risks, such as call, credit, liquidity, interest rate, and general market risks. The Fund may invest in bonds of issuers
in Puerto Rico and other U.S. territories, commonwealths, and possessions, and may be affected by local, state, and regional factors. These may include, for
example, economic or political developments, erosion of the tax base, and the possibility of credit problems. Stockholders should consult with their tax advisors for
more specific information on taxation. U.S. Treasuries are backed by the full faith and credit of the U.S. government. The rate of return of a mutual fund investment,
however, is not guaranteed and will fluctuate with changes in market conditions; therefore, there is a greater risk to your investment capital.
Indexes are unmanaged, do not reflect the deduction of fees or expenses, and an investor cannot invest directly in an index.
The views and information discussed in this commentary are as of March 31, 2019, are subject to change, and may not reflect the views of the firm as a whole. The
views expressed in market commentaries are at a specific point in time, are opinions only, and should not be relied upon as a forecast, research, or investment
advice regarding a particular investment or the markets in general. Information discussed should not be considered a recommendation to purchase or sell
securities.
The credit quality of the securities in a portfolio are assigned by a nationally recognized statistical rating organization (NRSRO), such as Standard & Poor's,
Moody's, or Fitch, as an indication of an issuer's creditworthiness. Ratings range from `AAA' (highest) to `D' (lowest). Bonds rated `BBB' or above are considered
investment grade. Credit ratings `BB' and below are lower-rated securities (junk bonds). High-yielding, non-investment-grade bonds (junk bonds) involve higher
risks than investment-grade bonds. Adverse conditions may affect the issuer's ability to pay interest and principal on these securities. A portion of the portfolio's
securities are not rated. Breakdown is not an S&P credit rating or an opinion of S&P as to the creditworthiness of such portfolio. Ratings apply to the credit
worthiness of the issuers of the underlying securities and not the fund or its shares. Ratings may be subject to change.
The information provided is not directed at any investor or category of investors and is provided solely as general information about Lord Abbett’s products and
services and to otherwise provide general investment education. None of the information provided should be regarded as a suggestion to engage in or refrain from
any investment-related course of action as neither Lord Abbett nor its affiliates are undertaking to provide impartial investment advice, act as an impartial adviser,
or give advice in a fiduciary capacity. If you are an individual retirement investor, contact your financial advisor or other fiduciary about whether any given
investment idea, strategy, product or service may be appropriate for your circumstances.
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Investors should carefully consider the investment objectives, risks, charges, and expenses of the Lord Abbett Funds. This and
other important information is contained in the fund's summary prospectus and/or prospectus. To obtain a prospectus or
summary prospectus on any Lord Abbett mutual fund, contact your investment professional, Lord Abbett Distributor LLC at (888)
522-2388 or visit us at lordabbett.com. Read the prospectus carefully before you invest.
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