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MARKET REVIEW 

• The U.S. markets had a challenging first quarter of the year - driven by many factors including supply chain dislocations, labor 
shortages, inflationary pressures, less accommodative fiscal and monetary policy, and geopolitical tensions surrounding Russia’s 
invasion of Ukraine. The Dow Jones Industrial Average and S&P 500 fell -4.10% and -4.60%, respectively, while the tech-heavy 
Nasdaq Composite lost -8.95%. Value stocks1 significantly outperformed growth stocks2 (-0.85% vs -9.25%), while large cap stocks3 
outperformed small cap stocks4 (-5.13% vs -7.53%). 

• Inflation remained a critical concern among risk assets throughout quarter. This was highlighted by the February Consumer Price 
Index (CPI) report which revealed a year over year increase of 7.9%, the highest since January 1982. Component wise, energy costs 
continued to be the main driver of rising prices, which were up 3.5% over February.5 

• The Federal Open Markets Committee (FOMC) announced the long-awaited liftoff for interest rates in March as result of persistently 
high inflation readings. The committee noted that they would begin with a 25-basis point hike at their March meeting, in line with 
expectations. However, U.S. Federal Reserve (Fed) Chairman Jerome Powell offered no substantial details on plans for winding 
down the Fed's balance sheet, though he did say drawdown could begin as soon as the May FOMC meeting.6 

• Separately, global markets were faced with increased geopolitical tensions throughout the month that ultimately culminated in the 
Russian invasion of Ukraine on February 23rd. This had driven up prices in various commodities, namely oil which rose over $100 
per barrel amid fears of a supply shortage. Furthermore, the global macroeconomic picture was clouded not only from uncertainties 
regarding the fluid geopolitical situation but also from sanctions from Western nations intended to punish Russian economic activity 
in the event of further military aggression.5 

• January retail sales bounced back sharply in February after contracting unexpectedly to start the year. Retail sales rose 3.8% in 
January, indicating that consumers were willing to spend regardless of higher prices.7 Nonfarm payrolls rose in January despite the 
surge in Omicron cases that sidelined many workers. However, the national unemployment rate crept up marginally to 4.0%, yet the 
number of unemployed individuals remained relatively unchanged from the prior month.7 Consumer resilience also remained 
underpinned by a tight labor market with a record 5 million more job openings than available workers.5 

 

PORTFOLIO REVIEW 
• The Fund returned -14.91%, reflecting performance at the net asset value (NAV) of Class A shares with all distributions reinvested 

for the quarter ended March 31, 2022. The Fund’s benchmark, the Russell Midcap Growth Index8, returned -12.58% during the same 
period.  

• From an industry standpoint, having no exposure to oil, gas, and consumable fuel was a primary detractor from relative performance 
over the period. As mentioned above, geopolitical tensions throughout the quarter that ultimately culminated in the Russian invasion 
of Ukraine resulted in oil prices rising to nearly $100 per barrel amid fears of a supply shortage. 

• The Fund’s position in EPAM Systems, Inc. (0.4%), a developer of software products and digital platform engineering services, was 
the largest individual detractor from relative performance over the period. After sustained stock price appreciation since the beginning 
of the pandemic, EPAM stock has been in a period of consolidation throughout the year as the high-growth and richly valued 
technology stock has been adversely impacted by the rotation away from growth to value. Additionally, EPAM was also negatively 
impacted by the Russian invasion of Ukraine, as a large percentage of its workforce is based in Ukraine, Russia, and Belarus. In 
response, we eliminated the Fund’s position in the stock.  

GROWTH OPPORTUNITIES FUND 
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• The Fund’s position in Palo Alto Networks, Inc. (2.8%), a cybersecurity company, was the largest contributor to relative performance 
over the period. Shares of the stock soared after the company reported quarterly earnings results that were well above expectations. 
Management noted continued strength across all three of its security platforms driven by strong demand as many enterprises continue 
to shift towards hybrid work. Management also raised its FY22 guidance 

• CrowdStrike Holdings, Inc. (1.6%), a cybersecurity company, was another prominent contributor to relative performance. After 
enduring through a volatile first two months of the quarter, shares of the stock popped after the company delivered strong beat-and-
raise quarterly earnings results. Notably, the company reported record net new Annual Recurring Revenue (ARR) as well as 
subscription revenue growth that exceeded consensus estimates.  

 

STRATEGY POSITIONING & OUTLOOK 
• We believe that our investment philosophy, which is focused on identifying durable franchises with favorable long-term growth 

prospects, is well positioned to navigate through current market volatility.  

• We believe we can deliver consistently strong returns by owning a portfolio of durable growth companies that have seen growth 
trends and adoption structurally accelerate, supporting current valuations. In addition, we seek to own companies that have 
developed a stronger competitive position or have been temporarily negatively impacted by the current environment creating an 
attractive entry point.  

• The strength of the economy post-COVID has led to a strong rebound in economic growth. It has also led to evidence of rising 
inflation, which has resulted in greater emphasis on the evaluation of the pricing power and cost structure of businesses within the 
portfolio. We continue to monitor both macro and micro factors within current focus areas that include the continuing impacts from 
COVID on the global economy; risks to rising inflation; tax reform and other programs being proposed in Congress; and regulations. 
Furthermore, we believe durable franchises will continue to persevere through challenging environments. 

 

Top 10 Fund Positions 

   
Portfolio Breakdown as of 3/31/2022. 

*Source: Wilshire. Absolute weight is based on percentage of the Fund. Holdings are included for informational purposes only and are not a 
recommendation to buy, sell, or hold any security. Please refer to www.lordabbett.com for a complete list of holdings of the Fund, including the securities 
discussed above, to the extent they are held by the Fund. 
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Performance as of 3/31/2022 

 1Q22 YTD 1 Year 3 Years 5 Years 10 Years 

Net Asset Value (without sales charge) -14.91% -14.91% -7.86% 13.18% 14.05% 11.75% 

Maximum Offering Price  
(with 5.75% sales charge) -19.79 -19.79 -13.16 10.96 12.70 11.09 

Russell Midcap Growth Index -12.58 -12.58 -0.89 14.81 15.10 13.52 

Morningstar Mid-Cap Growth Funds Average9 -12.46 -12.46 -4.00 15.34 14.79 12.63 

Expense Ratio: Gross: 1.17%, Net: 1.06% 

Performance data quoted reflect past performance and are no guarantee of future results. Current performance may be higher or lower than 
the performance quoted. The investment return and principal value of an investment in the Fund will fluctuate so that shares, on any given 
day or when redeemed, may be worth more or less than their original cost. You can obtain performance data current to the most recent 
month end by calling Lord Abbett at (888) 522-2388 or referring to our website at lordabbett.com. 

1As represented by the Russell 3000® Value Index as of 3/31/22. 
2As represented by the Russell 3000® Growth Index as of 3/31/22. 
3As represented by the Russell 1000® Index as of 3/31/22. 
4As represented by the Russell 2000® Index as of 3/31/22. 
5Factset 
6U.S. Bureau of Labor Statistics 
7U.S. Census Bureau 
8The Russell Midcap® Growth Index measures the performance of those Russell Midcap companies with higher price-to-book ratios and higher forecasted 
growth values. Indexes are unmanaged, do not reflect the deduction of fees or expenses; and are not available for direct investment. 
9Funds within the Morningstar Mid-Cap Growth category invest in stocks of all sizes, thus leading to a mid-cap profile, but others focus on midsize 
companies. Mid-cap growth portfolios target U.S. firms that are projected to grow faster than other mid-cap stocks, therefore commanding relatively higher 
prices. Stocks in the middle 20% of the capitalization of the U.S. equity market are defined as mid-cap. Growth is defined based on fast growth (high 
growth rates for earnings, sales, book value, and cash flow) and high valuations (high price ratios and low dividend yields). 

A Note about Risk: The value of investments in equity securities will fluctuate in response to general economic conditions and to changes in the prospects 
of particular companies, including market, liquidity, currency, and political risks. Mid cap company stocks tend to be more volatile and may be less liquid 
than large cap company stocks. Mid cap companies typically experience a higher risk of failure than large cap companies. Investments in growth companies 
can be more sensitive to the company's earnings and more volatile than the stock market in general. These factors can adversely affect Fund performance. 

The Fund’s portfolio is actively managed and is subject to change. 

The portfolio weights shown in parenthesis are based on the average portfolio weight during the quarter for each security. 

Performance reflects the reinvestment of all distributions. Certain purchases of Class A shares without a sales charge are subject to a contingent deferred 
sales charge (CDSC). The CDSC is not reflected in the performance shown. If sales charges, including any applicable CDSC had been included, 
performance would have been lower. Returns for less than one year are not annualized. If applicable, instances of high double-digit returns were achieved 
primarily during favorable market conditions and may not be sustainable over time.  
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The views and information discussed in this commentary are as of March 31, 2022, are subject to change, and may not reflect the views of the firm as a 
whole. The views expressed in market commentaries are at a specific point in time, are opinions only, and should not be relied upon as a forecast, 
research, or investment advice regarding a particular investment or the markets in general.  

The information provided is not directed at any investor or category of investors and is provided solely as general information about Lord Abbett’s products 
and services and to otherwise provide general investment education.  None of the information provided should be regarded as a suggestion to engage in 
or refrain from any investment-related course of action as neither Lord Abbett nor its affiliates are undertaking to provide impartial investment advice, act 
as an impartial adviser, or give advice in a fiduciary capacity.   If you are an individual retirement investor, contact your financial advisor or other fiduciary 
about whether any given investment idea, strategy, product or service may be appropriate for your circumstances. 

Investors should carefully consider the investment objectives, risks, charges, and expenses of the Lord Abbett Funds. This and other important 
information is contained in the fund's summary prospectus and/or prospectus. To obtain a prospectus or summary prospectus on any Lord 
Abbett mutual fund, contact your investment professional, Lord Abbett Distributor LLC at      (888) 522-2388 or visit us at lordabbett.com. Read 
the prospectus carefully before you invest. 

NOT FDIC INSURED-NO BANK GUARANTEE-MAY LOSE VALUE 


