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MARKET REVIEW 

• Stocks moved steadily higher to start the fourth quarter, finishing just off record highs. Much of this was attributed to 
robust consumer spending, still-accommodative monetary policy, and an improving labor market. Supply chain 
disruptions were an area of concern, but strong third quarter earnings continued to push the market higher. Additionally, 
inflation continued to be the key macroeconomic theme in the U.S. throughout the quarter as investors began to question 
whether this period of rising prices would be more persistent than originally thought. However, this debate was 
intensified following November’s headline consumer price index, which rose 6.8% year over year, the fastest pace since 
1982, and enhanced inflation fears among investors1. 

• The day after Thanksgiving, the World Health Organization designated the Omicron mutation, first identified in South 
Africa, as a "variant of concern," particularly due to its increased transmissibility and then-unknown severity. This led to 
one of the largest selloffs and worst one-day performances of risk assets since the start of the pandemic due to fears 
that the world would succumb to a new wave of infections. Yet, the negative sentiment around Omicron quickly reversed 
as it was determined that cases are generally less severe than prior strains1. 

• Despite the increased volatility as the year came to a close, the quarter finished strong with the Dow Jones Industrial 
Average gaining 7.87%, the Nasdaq gaining 8.45%, and the S&P 500 having its best performing quarter of 2021, 
returning approximately 11.03%.  

• While large capitalization growth stocks2 outperformed large cap value stocks3 over the period, style performance was 
reversed in the mid- and small- cap space. Small and midcap innovative growth stocks predominantly underperformed 
their value and more cyclical-oriented counterparts. As a result of increased volatility stemming from the emergence of 
the Omicron variant, as well as the potential that inflation will force a quicker withdrawal of central bank stimulus, 
investors largely gravitated towards lower volatility names – prioritizing profitability and valuations. By market 
capitalization, large cap stocks significantly outperformed small cap stocks returning 9.78%4 and 2.14%5, respectively. 
Mega cap companies also had a strong quarter in part because investors viewed that area of the market as a safe 
haven from the market volatility. 

PORTFOLIO REVIEW 
• The Fund returned 7.62%, reflecting performance at the net asset value (NAV) of Class A shares with all distributions 

reinvested for the quarter ended December 31, 2021. The Fund’s benchmark, the Russell 1000 Growth Index6, returned 
11.64% during the same period.  

• Over the course of the period, high innovation small and midcap companies underperformed lower growth, lower 
valuation names within the index. As a result of increased volatility stemming from the emergence of the Omicron variant, 
as well as the potential that inflation will accelerate the U.S. Federal Reserve’s quantitative tightening and rate hikes, 
investors sought safety over higher growth and smaller cap stocks. As such, the Fund’s underweight to prominent large 
and mega cap secular growth companies was a primary drag on performance. 

• The Fund’s position in Paypal Holdings, Inc. (1.3%), a developer of technology platforms for digital payments, was the 
largest detractor from relative performance over the period, as rumors surrounding the company’s interest in large scale 
acquisitions left many investors concerned about its current and future organic growth prospects.  

• Snap Inc. (0.5%), a camera and social media company, was also a notable detractor from performance. Snap shares 
sold off after an unexpected shortfall in its quarterly results. The company has also continued to grapple with ongoing 
changes to Apple's advertising ecosystem. We eliminated the Fund’s position in the stock following the report as we 
believe it will take time for its ad platform to regain its momentum.  

DURABLE GROWTH FUND 
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• Although the Fund underperformed its benchmark over the period, the Fund’s position in Microsoft Corporation (10.5%), 
a multinational software and electronics company, was a primary contributor. Shares of the company rose following 
another consecutive quarterly revenue beat. Management also raised forward guidance amid continued strong cloud 
growth. While Microsoft is among the Fund’s notable active underweights due to its size in the benchmark, it is the 
largest individual position in the portfolio. 

• The Fund’s position in Alphabet, Inc. (7.2%), was also a prominent contributor to relative performance over the period. 
The company has continued to report exceedingly strong quarterly growth across several metrics over the last few 
quarters, led by search, YouTube, and cloud. We remain overweight Alphabet, Inc. relative to our benchmark. 

 

STRATEGY POSITIONING & OUTLOOK 
• We believe that our investment philosophy, which is focused on identifying durable franchises with favorable long-term 

growth prospects, is well positioned to navigate through current market volatility.  

• We believe we can deliver consistently strong returns by owning a portfolio of durable growth companies that have seen 
growth trends and adoption structurally accelerate, supporting current valuations. In addition, we seek to own 
companies that have developed a stronger competitive position or have been temporarily negatively impacted by the 
current environment creating an attractive entry point.  

• The strength of the economy post-COVID has led to a strong rebound in economic growth. It has also led to evidence 
of rising inflation, which has resulted in greater emphasis on the evaluation of the pricing power and cost structure of 
businesses within the portfolio. Additionally, after being positioned with a modest tilt towards secular growth exposures 
in previous quarters, portfolio positioning has recently been more balanced, which was a positive benefit throughout the 
quarter.   

• We continue to monitor both macro and micro factors within current focus areas that include the continuing impacts 
from COVID on the global economy; risks to rising inflation; tax reform and other programs being proposed in Congress; 
and regulations. Furthermore, we believe durable franchises will continue to persevere through challenging 
environments. 

 
Top Active Position Weights 

 
Portfolio Breakdown as of 12/31/2021. 
*Source: Wilshire. Absolute weight is based on percentage of the Fund. Holdings are included for informational purposes only and are not a 
recommendation to buy, sell, or hold any security. Please refer to www.lordabbett.com for a complete list of holdings of the Fund, including the securities 
discussed above, to the extent they are held by the Fund. 
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Performance as of 12/31/2021 

 4Q21 YTD 1 Year Since Inception8 

Net Asset Value (without sales charge) – Class A 7.62% 20.72% 20.72% 29.76% 

Maximum Offering Price  
(with 5.75% sales charge) 1.42 13.77 13.77 26.24 

Russell 1000 Growth Index 11.64 27.60 27.60 34.03 

Morningstar Large Growth Funds Average7 7.08 20.45 20.45 -- 

Expense Ratios: Gross: 1.29%; Net: 0.95% 

Performance data quoted reflect past performance and are no guarantee of future results. Current performance may be higher or lower than 
the performance quoted. The investment return and principal value of an investment in the Fund will fluctuate so that shares, on any given 
day or when redeemed, may be worth more or less than their original cost. You can obtain performance data current to the most recent 
month end by calling Lord Abbett at (888) 522-2388 or referring to our website at lordabbett.com. 
1Factset 
2As represented by the Russell 1000® Growth Index as of 12/31/21. 
3As represented by the Russell 1000® Value Index as of 12/31/21. 
4As represented by the Russell 1000® Index as of 12/31/21. 
5As represented by the Russell 2000® Index as of 12/31/21. 
6The Russell 1000® Growth Index measures the performance of those Russell 1000 companies with higher price-to-book ratios and higher forecasted 
growth values. Index is unmanaged, does not reflect the deduction of fees or expenses; and is not available for direct investment. 
7Funds within the Morningstar Large Growth category invest primarily in big U.S. companies that are projected to grow faster than other large-cap 
stocks. Stocks in the top 70% of the capitalization of the U.S. equity market are defined as large cap. Growth is defined based on fast growth (high 
growth rates for earnings, sales, book value, and cash flow) and high valuations (high price ratios and low dividend yields). Most of these portfolios focus 
on companies in rapidly expanding industries. 
8Since Inception: 11/14/2019 
 

New Fund Risk: The Fund is newly organized. There can be no assurance that the Fund will reach or maintain a sufficient asset size to effectively 
implement its investing strategy. 

A Note about Risk: The value of investments in equity securities will fluctuate in response to general economic conditions and to changes in the prospects 
of particular companies, including market, liquidity, currency, and political risks. Large companies may have slower rates of growth than smaller successful 
companies. Investments in growth companies can be more sensitive to the company's earnings and more volatile than the stock market in general. 
Investing internationally involves risks not associated with investing solely in the United States, such as currency fluctuation, political risk, differences in 
accounting and the limited availability of information. These risks can be greater in the case of emerging country securities. These factors can adversely 
affect Fund performance. The Fund's portfolio is actively managed and is subject to change.  
The portfolio weights shown in parenthesis are based on the average portfolio weight during the quarter for each security. 
Performance reflects the reinvestment of all distributions. Certain purchases of Class A shares without a sales charge are subject to a contingent deferred 
sales charge (CDSC). The CDSC is not reflected in the performance shown. If sales charges, including any applicable CDSC had been included, 
performance would have been lower. Returns for less than one year are not annualized. If applicable, instances of high double-digit returns were achieved 
primarily during favorable market conditions and may not be sustainable over time.  

Expense ratio information: The net expense ratio takes into account contractual fee waivers/expense reimbursements that currently are scheduled to 
remain in place through 02/28/2022. For periods when fees and expenses were waived and/or reimbursed, the Fund benefited by not bearing such 
expenses. Without such fee waivers/reimbursements, performance would have been lower.  

The views and information discussed in this commentary are as of December 31, 2021, are subject to change, and may not reflect the views of the firm 
as a whole. The views expressed in market commentaries are at a specific point in time, are opinions only, and should not be relied upon as a forecast, 
research, or investment advice regarding a particular investment or the markets in general.  

The information provided is not directed at any investor or category of investors and is provided solely as general information about Lord Abbett’s products 
and services and to otherwise provide general investment education.  None of the information provided should be regarded as a suggestion to engage in 
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or refrain from any investment-related course of action as neither Lord Abbett nor its affiliates are undertaking to provide impartial investment advice, act 
as an impartial adviser, or give advice in a fiduciary capacity.   If you are an individual retirement investor, contact your financial advisor or other fiduciary 
about whether any given investment idea, strategy, product or service may be appropriate for your circumstances. 

Investors should carefully consider the investment objectives, risks, charges, and expenses of the Lord Abbett Funds. This and 
other important information is contained in the fund's summary prospectus and/or prospectus. To obtain a prospectus or 
summary prospectus on any Lord Abbett mutual fund, contact your investment professional, Lord Abbett Distributor LLC at      
(888) 522-2388 or visit us at lordabbett.com. Read the prospectus carefully before you invest. 

NOT FDIC INSURED-NO BANK GUARANTEE-MAY LOSE VALUE 


