
MARKET VIEW
STOCKS:  A  WORLD OF D IV ID EN D OPPORT UN IT IES 

International equities have recently provided a far broader selection of companies  
with high dividends than their U.S. counterparts.
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CHART 1. MORE INTERNATIONAL COMPANIES  
HISTORICALLY HAVE PAID HIGHER DIVIDENDS
PERCENTAGE OF INTERNATIONAL AND U.S. STOCKS WITHIN THE 
MSCI ACWI WITH DIVIDEND YIELD OF 4% OR MORE AND A MARKET 
CAPITALIZATION OF $1.5 BILLION OR MORE

CHART 2. INTERNATIONAL MARKETS HISTORICALLY 
HAVE OFFERED MORE TOTAL RETURN OPPORTUNITIES
NUMBER OF INTERNATIONAL AND U.S. STOCKS WITHIN THE MSCI 
ACWI BY SECTOR WITH DIVIDEND YIELD OF 4% OR MORE AND A  
MARKET CAPITALIZATION OF $1.5 BILLION OR MORE

Source: MSCI All Country World Index (ACWI). Data as of 06/30/2014. Source: MSCI All Country World Index (ACWI). Data as of 06/30/2014.

Past performance is no guarantee of future results. The historical data are for illustrative purposes only, do not represent the performance of any Lord Abbett mutual fund or any particular investment, and are not 
intended to predict or depict future results. Indexes are unmanaged, do not reflect the deduction of fees or expenses, and are not available for direct investment. Investors may experience different results. Due to market 
volatility, the market may not perform in a similar manner in the future.

Investing in international securities generally poses greater risk than investing in domestic securities, including greater price fluctuations and higher transaction costs. Special risks are inherent in international investing, 
including those related to currency fluctuations and foreign, political, and economic events. Companies cannot ensure or guarantee a certain rate of return or dividend yield; they can increase, decrease, or totally eliminate 
their dividends without notice. Please see below for information regarding the economic indicator data in these charts and index information.

Investors seeking total-return opportunities from potential 
dividend income and capital appreciation might want to consult a 
world map. As of June 30, 2014, the percentage of international 
stocks that paid a dividend of at least 4% was more than double 
the percentage of U.S. stocks that paid similar dividend rates. (See 
Chart 1.) 

Although the representation of high-dividend stocks in U.S. and 
international market sectors may be similar on a percentage basis, 
there are simply more international companies within these sectors. 
Therefore, every major sector category consists of far more interna-
tional companies that have paid a dividend of 4% or more, including 
sectors that, historically, experience faster rates of earnings growth. 
(See Chart 2.) For example, there are more than three times the 
number of international information technology stocks that pay a 
dividend of 4% or more when compared with U.S. stocks in the 
information technology sector. [Relationships of growth rates among 
equity sectors may vary over time.]

But that’s not the only interesting part of the international 
dividend story. One potentially helpful metric to focus on when 
identifying attractive global dividend stocks is the rate at which 

companies raise their annual payouts to shareholders. In that 
regard, an August 2014 research report on global dividends cited in 
a September 3, 2014, commentary on Market Watch may prove 
somewhat surprising.1 

In the report, a global investment company measured year-over-
year changes in corporate dividend payouts for the second quarter 
of 2014. The report found that growth was strong overall, with global 
dividends up 11%. Here’s the surprising part: It was Europe, a region 
beset by economic stagnation, that posted the fastest dividend 
growth of the broader regions surveyed. European companies, 
excluding those in the United Kingdom, boosted payouts to share-
holders by 18%—the fastest rate of increase since 2011. The 
European growth was paced by French companies, with a 30% 
increase. Perhaps this strength shouldn’t come as such a surprise. 
As the Market Watch piece noted, European exporters are benefiting 
from lower labor costs at home and steady sales overseas, which 
could potentially translate to higher profits—and dividend payouts. 

Elsewhere, both the North America and Asia-Pacific regions 
posted gains of 11%. U.K. dividends grew by 9.7%. Bucking the global 
uptrend were emerging markets, where payouts were down 14%. 
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The European dividend renaissance should be considered as part 
of the broader global context. “Earnings among the universe of 
international equities with above-average dividend yields have been 

resilient,” said Vincent McBride, Lord Abbett Partner & Director of 
International Equity. “As a result, the dividends and dividend growth 
rates among this universe have been resilient as well.”

IMPORTANT INFORMATION

A Note about Risk: The value of investments in equity securities will fluctuate in response to general economic conditions and to changes in the prospects of particular companies and/or sectors in the economy. 

Dividends are not guaranteed and may be increased, decreased, or suspended altogether at the discretion of the issuing company.

Foreign securities generally pose greater risk than domestic securities, including greater price fluctuations and higher transaction costs. Foreign investments also may be affected by changes in currency rates or currency 
controls. With respect to certain foreign countries, there is a possibility of nationalization, expropriation, or confiscatory taxation, imposition of withholding or other taxes, and political or social instability that could affect 
investments in those countries. The securities markets of emerging countries tend to be less liquid, to be especially subject to greater price volatility, to have a smaller market capitalization, and to have less government 
regulation, and may not be subject to as extensive and frequent accounting, financial, and other reporting requirements as securities issued in more developed countries. Further, investing in the securities of issuers located 
in certain emerging countries may present a greater risk of loss resulting from problems in security registration and custody or substantial economic or political disruptions. Foreign currency exchange rates may fluctuate 
significantly over short periods of time. They are generally determined by supply and demand in the foreign exchange markets and relative merits of investments in different countries, actual or perceived changes in interest 
rates, and other complex factors. Currency exchange rates also can be affected unpredictably by intervention (or the failure to intervene) by U.S. or foreign governments or central banks, or by currency controls or political 
developments. No investing strategy can overcome all market volatility or guarantee future results.

Dividend yield is a ratio that reflects how much a company pays in equity dividends relative to the price of its stock.

The MSCI All Country World Index (ACWI) is a free float-adjusted market capitalization weighted index that is designed to measure the equity market performance of developed and emerging markets. The MSCI ACWI 
consists of 46 country indexes comprising 23 developed and 23 emerging market country indexes. The developed market country indexes included are: Australia, Austria, Belgium, Canada, Denmark, Finland, France, Germany, 
Hong Kong, Ireland, Israel, Italy, Japan, Netherlands, New Zealand, Norway, Portugal, Singapore, Spain, Sweden, Switzerland, the United Kingdom, and the United States. The emerging market country indexes included are: 
Brazil, Chile, China, Colombia, Czech Republic, Egypt, Greece, Hungary, India, Indonesia, Korea, Malaysia, Mexico, Peru, Philippines, Poland, Russia, Qatar, South Africa, Taiwan, Thailand, Turkey, and United Arab Emirates.

Indexes are unmanaged, do not reflect the deduction of fees or expenses, and are not available for direct investment.

The opinions in Market View are as of the date of publication, are subject to change based on subsequent developments, and may not reflect the views of the firm as a whole. The material is not intended to be relied upon as a 
forecast, research, or investment advice, is not a recommendation or offer to buy or sell any securities or to adopt any investment strategy, and is not intended to predict or depict the performance of any investment. Readers 
should not assume that investments in companies, securities, sectors, and/or markets described were or will be profitable. Investing involves risk, including possible loss of principal. This document is prepared based on the 
information Lord Abbett deems reliable; however, Lord Abbett does not warrant the accuracy and completeness of the information. Investors should consult with a financial advisor before making an investment decision.
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1 Matthew Lynn, “Opinion: The Worse Europe Gets, the More You Should Invest There,” Market Watch, September 3, 2014.


