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COVID-19 Vaccines:  
 The Potential Market Impact in 2021

As we await the rollout of COVID-19 vaccines, we asked Lord Abbett experts to assess the potential economic and investment impacts in 2021 of “the shots heard round the world.” 

Macro 
In the United States, the unexpected reliability and protection of the leading vaccines against virus contraction are both very strong. In our view, that could promise a return to more or 
less normal economic activity by the end of 2021. We believe this will be supported by continued monetary accommodation from the U.S. Federal Reserve to help boost the recovery. 

For global economies, we believe that central banks remain committed to providing support. As a result, we believe interest rates will stay low globally, providing stimulus to busi-
nesses and households, offering a bridge until the vaccines can help us potentially return to more normal economic levels at the end of 2021 into 2022.

U.S. Equities 
The vaccines are world-changing accomplishments that prove to us even further the importance of innovation within technology and biotechnology.  While there is some uncertainty still 
ahead, we think the view to the other side of the pandemic is now clear. As such, we think this is very positive for the equity markets, other things being equal.  We have seen a distinct 
rotation into companies that would benefit from an improving economy based on increase activity brought about by the COVID-19 vaccines.

U.S. Taxable Fixed Income 
To the extent that the vaccines are successful and gradually implemented, we are looking at a potential for full employment in the United States by the end of 2021. And those are very 
strong fundamentals. If you think about those fundamentals and what they imply for the markets, you would expect very strong support for risk valuations and credit valuations in 2021.

Municipal Bonds 
The municipal market is driven in part by sentiment, a substantial portion coming from retail investors who own approximately 70% of municipal issues.  Sentiment improved with the 
announced COVID-19 vaccines and ownership broadened across issuers and credit quality.  We believe that market performance can potentially improve in 2021 as the vaccines begin 
to have their effect on public health.



2Copyright © 2020 by Lord, Abbett & Co. LLC/Lord Abbett Distributor LLC. All rights reserved.

Lord, Abbett & Co. LLC | 90 Hudson Street | Jersey City, NJ 07302-3973 | T 1.888.522.2388 | lordabbett.com

Talk to your financial professional about investment opportunities for 2021 and beyond. 
Want more insights and info? Visit lordabbett.com

The value of investments in fixed-income securities will change as interest rates fluctuate and in response to market movements. Generally, when interest rates rise, the prices of debt securities fall, and when 
interest rates fall, prices generally rise. Fixed-income investments are subject to various other risks including changes in credit quality, market valuations, liquidity, prepayments, early redemption, corporate 
events, tax ramifications and other factors. Lower-rated securities are subject to greater credit risk, default risk, and liquidity risk. Credit risk is the risk that debt issuers will become unable to make timely interest 
payments, and at worst will fail to repay the principal amount. Treasuries are debt securities issued by the U.S. government and secured by its full faith and credit. Income from Treasury securities is exempt from 

state and local taxes. Although U.S. government securities are guaranteed as to payments of interest and principal, their market prices are not guaranteed and will fluctuate in response to market movements. 

The municipal bond market may be impacted by unfavorable legislative or political developments and adverse changes in the financial conditions of state and municipal issuers or the federal government in case 

it provides financial support to the municipality. Income from the municipal bonds held could be declared taxable because of changes in tax laws. Certain sectors of the municipal bond market have special risks 

that can affect them more significantly than the market as a whole. Because many municipal instruments are issued to finance similar projects, conditions in these industries can significantly affect an investment. 

Income from municipal bonds may be subject to the alternative minimum tax. Federal, state and local taxes may apply. Investments in Puerto Rico and other U.S. territories, commonwealths, and possessions 

may be affected by local, state, and regional factors. These may include, for example, economic or political developments, erosion of the tax base, and the possibility of credit problems. The value of investments 

in equity securities will fluctuate in response to general economic conditions and to changes in the prospects of particular companies and/or sectors in the economy. There is no guarantee that these investment 

strategies will work under all market conditions or are suitable for all investors and each investor should evaluate their ability to invest long-term, especially during periods of downturn in the market.

Statements concerning financial market trends are based on current market conditions, which will fluctuate. All investments involve risks, including the loss of principal invested. 

This material is provided for general and educational purposes only. The examples provided are for illustrative purposes only and are not indicative of any particular investor situation. The information provided is 

not directed at any investor or category of investors and is provided solely as general information about Lord Abbett’s products and services and to otherwise provide general investment education. None of the 

information provided should be regarded as a suggestion to engage in or refrain from any investment-related course of action as neither Lord Abbett nor its affiliates are undertaking to provide impartial 

investment advice, act as an impartial adviser, or give advice in a fiduciary capacity. If you are an individual retirement investor, contact your financial professional or other fiduciary about whether any given 

investment idea, strategy, product or service may be appropriate for your circumstances. 


