
Tracking the Trade-War Impact
How might the economies of the United States and China be affected by the current conflict?

The importance of trade to China’s economy is very similar to 
that of the United States—and less than half of what it is for 
export-dependent economies such as South Korea.
Trade Exposure: How Three Global Economies Stack Up
Total trade as a share of gross domestic product, March 31, 1999–June 30, 2019
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The importance of 
trade to the U.S. 

and Chinese 
economies is 

roughly similar

Source: Bloomberg, U.S. Bureau of Economic Analysis. Data as of September 3, 2019.  Chart depicts a moving average of total exports and imports of goods and services for the respective economies.
The historical data are for illustrative purposes only, do not represent the performance of any specific portfolio managed by Lord Abbett or any particular investment, and are not intended to predict or depict 
future results. Investors may experience different results.
Past performance is not a reliable indicator or guarantee of future results.



Exports of goods to the United States have actually fallen 
from 7.4% of China’s gross domestic product (GDP) in 2006 
to only 3.4% in 2019. Punitive tariffs on all exports to the 
United States likely would lower GDP in China by less than 
1% over two to three years, in our estimation.

Exports to the U.S. Account for Less Than 5% of China’s GDP
Goods exports as a percentage of China’s gross domestic product, December 31, 1999–June 30, 2019
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Source: Bloomberg, U.S. Bureau of Economic Analysis. Data as of September 3, 2019. Chart depicts a moving average of total and U.S.-specific goods exports by China. 
The historical data are for illustrative purposes only, do not represent the performance of any specific portfolio managed by Lord Abbett or any particular investment, and are not intended to predict or 
depict future results. Investors may experience different results. Past performance is not a reliable indicator or guarantee of future results.

“The trade war between the United States and China is generating a 
lot of uncertainty, and it carries political and economic risk for leaders 
of both nations. Ultimately, we believe it’s in the interests of both sides 
to resolve this conflict.” Giulio Martini, 

Lord Abbett Director of Strategic Asset Allocation



Imports from China represent about 2.5% of U.S. GDP, so a 
full pass-through of a 25% tariff on all Chinese goods 
imported into the United States could potentially increase 
consumer prices by 0.6%-0.7%, based on our estimates.
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Based on the 2.5% share of U.S. GDP, imposition of 
25% tariffs on all imports from China could raise 
U.S. consumer prices by an estimated 0.6%–0.7%

Source: Bloomberg, U.S. Bureau of Economic Analysis, Lord Abbett. 
The historical data are for illustrative purposes only, do not represent the performance of any specific portfolio managed by Lord Abbett or any particular investment, and are not intended to predict or 
depict future results. Investors may experience different results. Past performance is not a reliable indicator or guarantee of future results.

Hefty Tariffs Could Have a Significant Impact on U.S. Inflation
Trade from China as a percentage of U.S. gross domestic product, by category, December 31, 2003–March 31, 2019  
(latest available)

To sum up, the short-term economic impact of U.S.-China trade 
friction is likely to be limited. However, should the trade war drag 
on, the resultant uncertainty about the potential duration and 
scope of this conflict could weigh on global economic growth.
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Investors should carefully consider the investment objectives, risks, charges, and expenses of the Lord Abbett funds. This and other important information is 
contained in each fund’s summary prospectus and/or prospectus. To obtain a prospectus or summary prospectus on any Lord Abbett mutual fund, contact your 
investment professional or Lord Abbett Distributor LLC at 888-522-2388, or visit us at lordabbett.com. Read the prospectus carefully before you invest.
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Forecasts and projections are based on current market conditions and are subject to change 
without notice. Projections should not be considered a guarantee.

This article may contain assumptions that are “forward-looking statements,” which are based on 
certain assumptions of future events. Actual events are difficult to predict and may differ from 
those assumed. There can be no assurance that forward-looking statements will materialize or 
that actual returns or results will not be materially different from those described here.

Statements concerning financial market trends are based on current market conditions, which will 
fluctuate. There is no guarantee that markets will perform in a similar manner under similar condi-
tions in the future. Past performance is not a guarantee or a reliable indicator of future results.

The information provided herein is not directed at any investor or category of investors and is 
provided solely as general information about our products and services and to otherwise provide 
general investment education. No information contained herein should be regarded as a suggestion 
to engage in or refrain from any investment-related course of action as Lord, Abbett & Co LLC (and 

its affiliates, “Lord Abbett”) is not undertaking to provide impartial investment advice, act as an 
impartial adviser, or give advice in a fiduciary capacity with respect to the materials presented 
herein. If you are an individual retirement investor, contact your financial advisor or other non-Lord 
Abbett fiduciary about whether any given investment idea, strategy, product, or service described 
herein may be appropriate for your circumstances.

The opinions in this commentary are as of the date of publication, are subject to change based on subse-
quent developments, and may not reflect the views of the firm as a whole. The material is not intended to 
be relied upon as a forecast, research, or investment advice, is not a recommendation or offer to buy or 
sell any securities or to adopt any investment strategy, and is not intended to predict or depict the perfor-
mance of any investment. Readers should not assume that investments in companies, securities, sectors, 
and/or markets described were or will be profitable. Investing involves risk, including possible loss of 
principal. This document is prepared based on the information Lord Abbett deems reliable; however, Lord 
Abbett does not warrant the accuracy and completeness of the information. Investors should consult with 
a financial advisor prior to making an investment decision.


