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In this video, Lord Abbett Product Specialist Stephen Hillebrecht explains the basics of separately managed 
accounts (SMAs), including the three main potential benefits for investors.
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LORD ABBETT EXPLAINS

Steve Hillebrecht: Separately Managed Accounts, or 
SMAs, have seen rapid growth in recent years. Total assets 
in SMA are expected to reach $3.6 trillion by 2027. But 
what are they? That’s where we come in. This is Lord 
Abbett Explains: SMAs.

Today, we’re diving into the first in our series on SMAs, what 
they are, and how they might benefit investors.

What Are SMAs?

Essentially, an SMA is a portfolio of individual securities 
managed on your behalf by a professional money manager. 
These accounts were developed in the 1970s to bring 
institutional-quality investment management to the 
individual investor. Before that, professionally managed 
portfolios of individual securities were available only to 
those with enough money to meet very high institutional 
minimums. But thanks to advancements in technology, 
minimums have dropped. That’s contributed to the  
rapid growth.

Much like mutual funds, SMAs offer a diversified portfolio 
of investments managed by a professional money manager, 
who can adjust the portfolio based on what’s happening 
in the market. Where they differ is in how you own the 
portfolio. With a mutual fund, you own shares of the fund. 
With an SMA, you own the underlying securities directly—
you are simply hiring a professional to manage the portfolio 

on your behalf. This direct ownership gives you more 
control and flexibility when it comes to customizing your 
portfolio—and making it more tax efficient.

What Are Some of the Benefits of an SMA?

Because you own the securities outright, SMAs can offer:

	▪ Transparency: It allows you to see every holding,  
every day.

	▪ Customization: It gives you the flexibility to direct the 
manager to limit exposure to certain industries or even 
specific securities.

	▪ Tax efficiency: It allows you to choose when to take 
gains or losses, potentially helping you keep more of 
what you earn after taxes.

Should I Invest through Mutual Funds or SMAs?

The answer really depends on your situation. For many 
investors, mutual funds are a great choice. They’re a simple 
way to get professional management, institutional-quality 
research, and broad diversification. But in some cases, the 
flexibility of direct ownership can be a real benefit. Like, for 
example, take an investor who has a concentrated stock 
position they want to exclude from their portfolio. Or the 
investor who wants more say in how gains and losses are 
handled for tax purposes. That’s where an SMA can come 
in handy.
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Let’s Recap

So, what are the main takeaways here?

1.	 A separately managed account is a portfolio of 
individual securities managed by a professional.

2.	 With SMAs, you own the securities directly.

3.	 The benefits of SMAs are transparency, customization, 
and tax efficiency.

Thanks for watching.
Be sure to check out the next video in our Lord Abbett 
Explains: SMAs series, where we take a closer look at 
customization and tax efficiency.
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GLOSSARY OF TERMS
A separately managed account (SMA) is a portfolio of assets managed by a 
professional investment firm. SMAs offer the opportunity for more 
customization in investment strategy, approach, and management style than 
traditional mutual funds do. SMAs offer direct ownership of securities and tax 
advantages over mutual funds.
Institutional-quality investment management refers to professional 
investment management for very large pools of capital for entities, such as 
pension funds, insurance companies, endowments, sovereign wealth funds, 
and mutual funds. Institutional investment managers provide this service on 
behalf of these organizations. Institutional investment management services 
can be considered more sophisticated or complex, generally involving 
strategic allocations, governance and fiduciary duties, and in-depth 
performance monitoring.
Institutional-quality research refers to the investment research that is 
generally conducted by institutional investment managers for large pools of 
capital, such as pension funds, insurance companies, endowments, sovereign 
wealth funds, and mutual funds.
Important Information
The information contained herein is provided by Lord, Abbett & Co. LLC (“Lord 
Abbett”).  Lord Abbett is a registered investment adviser under the U.S. 
Investment Advisers Act of 1940 (the “Advisers Act”), as amended, and is 
subject to the Advisers Act rules and regulations adopted by the U.S. 
Securities and Exchange Commission (‘SEC”). Registration with the SEC does 
not imply a particular ability or training. Lord Abbett is a global asset manager 
with headquarters in Jersey City, New Jersey.
The information contained herein is current as of the date of issuance (or such 
earlier date as referenced herein) and is subject to change without notice. 
Lord Abbett has no obligation to update any or all of such information. All 
amounts, market value information, and estimates included herein have been 
obtained from outside sources where indicated or represent the good faith 
judgment of Lord Abbett. 
Where such information has been obtained from outside sources, Lord Abbett 
cannot guarantee the accuracy or completeness of such information. These 
materials are not intended to be an offer or solicitation with respect to the 
purchase or sale of any security or other financial instrument or any 
investment management services. These materials do not constitute 
investment advice and should not be used as the basis for any  
investment decision.

These materials do not take into account individual client circumstances, 
objectives, or needs. No determination has been made regarding the 
suitability of any securities, financial instruments, or strategies for particular 
clients or prospects.
None of the information provided should be regarded as a suggestion to 
engage in or refrain from any investment-related course of action as neither 
Lord Abbett nor its affiliates are undertaking to provide impartial investment 
advice, act as an impartial adviser, or give advice in a fiduciary capacity. If you 
are an individual retirement investor, contact your financial advisor or other 
fiduciary about whether any given investment idea, strategy, product or 
service may be appropriate for your circumstances.
Certain information contained in the material constitutes “forward-looking 
statements,” which can be identified by the use of forward-looking 
terminology such as “may,” “will,” “should,” “expect,” “anticipate,” “project,” 
“estimate,” “intend,” “continue,” or “believe,” or the negatives thereof or other 
variations thereon or comparable terminology. Due to various risks and 
uncertainties, actual events, results or actual performance may differ 
materially from those reflected or contemplated in such forward-looking 
statements. Nothing contained in the material may be relied upon as a 
guarantee, promise, assurance or a representation as to the future.
The information contained herein is provided on the basis and subject to the 
explanations, caveats, and warnings set out in this notice and elsewhere 
herein. Any discussion of risk management is intended to describe Lord 
Abbett’s efforts to monitor and manage risk but does not imply low risk.
A Note about Risk: 
Separately managed accounts may not be appropriate for all investors.  This 
information should not be relied upon as investment advice or a 
recommendation for any particular investment product or strategy and is 
provided for informational purposes only.
These materials may not be reproduced in whole or in part or any form without 
the permission of Lord Abbett.
These materials do not purport to provide any legal, tax, or accounting advice.
All investments involve risk, including the loss of capital. Investments are 
not guaranteed by Lord Abbett, its affiliates, or any governmental agency.
Lord Abbett Separately Managed Accounts - Lord, Abbett & Co. LLC. is the 
investment advisor for the separately managed accounts (SMA). 
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