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In the second part of this series, Lord Abbett Product Specialist Stephen Hillebrecht discusses the potential 
benefits of owning the securities directly in a separately managed account (SMA).
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LORD ABBETT EXPLAINS

Steve Hillebrecht: What if your investment portfolio was 
built just for you? Well, by investing through a Separately 
Managed Account, or SMA, it can be. But how? More 
details on that in this installment of Lord Abbett Explains: 
SMAs.

In this video, we’ll dive into two potential benefits of SMAs: 
customization and tax efficiency.

Customization That Reflects You

Unlike pooled investment vehicles such as mutual funds 
or ETFs, SMAs allow you to align your investments with 
your personal goals, values, and preferences. Because you 
own the individual securities directly, you have greater 
transparency into what you hold. And you also have more 
control over how your portfolio is managed.

For example, with equity SMAs, you may be able to exclude 
specific companies or entire industries from your portfolio. 
And with certain municipal bond accounts, you can target 
bonds based on specific credit quality and maturity ranges, 
or the state in which they were issued, building a portfolio 
that meets your specific needs. This level of customization 
simply isn’t possible with traditional pooled vehicles.

Tax Efficiency That Works Smarter

Since you own the underlying securities in your portfolio, 
not shares of a Fund or ETF, this could help you to take 
advantage of strategic tax management techniques. For 
example, with a separately managed account you can 
employ tax-loss harvesting strategies, helping to allow you 

to offset gains in other parts of your portfolio, potentially 
reducing your tax bill. And unlike traditional pooled vehicles, 
SMAs don’t have scheduled capital gains distributions at 
year-end. As a result, you have more control over when and 
how you realize gains or losses, which can potentially allow 
you to keep more of what you earn.

The Takeaways

The bottom line: SMAs combine the sophistication of 
professional money management with the flexibility and 
transparency of direct ownership. For investors seeking 
a more personalized way to invest–especially those with 
complex tax situations or specific preferences, SMAs can 
be a powerful solution. 

So, remember: Customization. Tax Efficiency. Control. 
That’s the SMA experience.

Thanks for watching. 

Don’t miss our next episode of Lord Abbett Explains: SMAs 
where we’ll explore what we believe you should look for in 
an SMA manager. 
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GLOSSARY OF TERMS
A separately managed account (SMA) is a portfolio of assets managed by a 
professional investment firm. SMAs offer the opportunity for more 
customization in investment strategy, approach, and management style than 
traditional mutual funds do. SMAs offer direct ownership of securities and tax 
advantages over mutual funds.
Pooled Investment Vehicles: Investment funds that pool money from multiple 
investors to purchase securities, such as mutual funds or exchange-traded 
funds (ETFs).
Equity SMAs: Separately managed accounts that invest in stocks (equities), 
allowing for customization based on specific companies or industries.
Fixed income SMAs: Separately managed accounts that invest in bonds, 
offering customization based on credit quality, maturity, or the state in which 
municipal bonds were issued.
Tax-loss Harvesting: A strategic tax management technique where 
underperforming securities are sold at a loss to offset gains, potentially 
reducing the investor’s tax bill.
Capital Gains Distribution: The distribution of profits from the sale of 
securities within a mutual fund, typically occurring at year-end, which can 
result in taxable gains for the investor.
Important Information
The information contained herein is provided by Lord, Abbett & Co. LLC (“Lord 
Abbett”).  Lord Abbett is a registered investment adviser under the U.S. 
Investment Advisers Act of 1940 (the “Advisers Act”), as amended, and is 
subject to the Advisers Act rules and regulations adopted by the U.S. 
Securities and Exchange Commission (‘SEC”). Registration with the SEC does 
not imply a particular ability or training. Lord Abbett is a global asset manager 
with headquarters in Jersey City, New Jersey.
The information contained herein is current as of the date of issuance (or such 
earlier date as referenced herein) and is subject to change without notice. 
Lord Abbett has no obligation to update any or all of such information. All 
amounts, market value information, and estimates included herein have been 
obtained from outside sources where indicated or represent the good faith 
judgment of Lord Abbett. 
Where such information has been obtained from outside sources, Lord Abbett 
cannot guarantee the accuracy or completeness of such information. These 
materials are not intended to be an offer or solicitation with respect to the 
purchase or sale of any security or other financial instrument or any 
investment management services. These materials do not constitute 
investment advice and should not be used as the basis for any  
investment decision.

These materials do not take into account individual client circumstances, 
objectives, or needs. No determination has been made regarding the 
suitability of any securities, financial instruments, or strategies for particular 
clients or prospects.
None of the information provided should be regarded as a suggestion to 
engage in or refrain from any investment-related course of action as neither 
Lord Abbett nor its affiliates are undertaking to provide impartial investment 
advice, act as an impartial adviser, or give advice in a fiduciary capacity. If you 
are an individual retirement investor, contact your financial advisor or other 
fiduciary about whether any given investment idea, strategy, product or 
service may be appropriate for your circumstances.
Certain information contained in the material constitutes “forward-looking 
statements,” which can be identified by the use of forward-looking 
terminology such as “may,” “will,” “should,” “expect,” “anticipate,” “project,” 
“estimate,” “intend,” “continue,” or “believe,” or the negatives thereof or other 
variations thereon or comparable terminology. Due to various risks and 
uncertainties, actual events, results or actual performance may differ 
materially from those reflected or contemplated in such forward-looking 
statements. Nothing contained in the material may be relied upon as a 
guarantee, promise, assurance or a representation as to the future.
The information contained herein is provided on the basis and subject to the 
explanations, caveats, and warnings set out in this notice and elsewhere 
herein. Any discussion of risk management is intended to describe Lord 
Abbett’s efforts to monitor and manage risk but does not imply low risk.
A Note about Risk: 
Separately managed accounts may not be appropriate for all investors.  This 
information should not be relied upon as investment advice or a 
recommendation for any particular investment product or strategy and is 
provided for informational purposes only.
Actively managed strategies could result in frequent trading of securities, 
which may result in increased transaction fees, reduced investment 
performance, and higher taxes. These factors can adversely affect 
performance. 
These materials may not be reproduced in whole or in part or any form without 
the permission of Lord Abbett.
These materials do not purport to provide any legal, tax, or accounting advice.
All investments involve risk, including the loss of capital. Investments are 
not guaranteed by Lord Abbett, its affiliates, or any governmental agency.
Lord Abbett Separately Managed Accounts - Lord, Abbett & Co. LLC. is the 
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