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Jackson Hole 2026:  
Four Takeaways for Investors
What emerged from the symposium and what it could mean for interest rates, Federal Reserve 
policy, and bond markets.
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  KEY TAKEAWAYS

•	 U.S. Federal Reserve (Fed) Chairman Kevin Warsh signaled that persistent inflation means the Fed still has “work to do,” 
increasing the possibility for higher rates.

•	 The economy remains resilient, with strong growth and stable labor markets leaving inflation as the Fed’s primary concern.

•	 Fed communication is evolving, and Warsh is avoiding forward guidance even as other policymakers continue to signal their 
rate views.

•	 Markets quickly priced in a more hawkish Fed. Rate-hike expectations increased, and the yield curve flattened on Warsh’s 
remarks. However, fundamentals should ultimately drive yields, with resilient growth contributing to higher 10-year U.S. Treasury 
yields while also supporting credit spreads. Against this backdrop, we continue to favor risk and diversified multi-sector 
portfolios to pursue attractive excess return potential.

What Is Jackson Hole—and Why Is It Important?
Each summer, the Jackson Hole Economic Policy Symposium, hosted by the Federal Reserve Bank of Kansas City since 1978, 
brings together central bankers, economists, and market participants to discuss the monetary policy outlook.

The 2026 symposium, formally titled “Financial Innovation: Implications for Payments and Policy,” was held August 27–29 at an 
important point for monetary policy. With investors weighing inflation, labor-market conditions, and the rate outlook, Chair Kevin 
Warsh’s first Jackson Hole symposium as Fed Chair offered insight into the Fed’s evolving policy approach. Here, we discuss the 
themes that stood out and potential implications for monetary policy and markets in the months ahead.
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Signals from the 2026 Symposium
1. What Did We Learn About the Path for Rates? 
Chair Warsh’s message suggested that the path for rates may be higher. He clarified that short-term interest rates are the Fed’s 
predominant tool for achieving its dual mandate of maximum employment and price stability. The employment side of the mandate is 
doing well, with labor markets consistent with full employment, but price stability remains a concern. The Fed’s 2% personal 
consumption expenditures (PCE) inflation target is fixed and firm, and Warsh indicated the Fed needs to be confident that underlying 
inflation is moving toward that target at a “sufficient speed.” In his view, underlying inflation trends have not meaningfully improved, 
which means the Fed still has “work to do.”

2. How Is the Fed Balancing Inflation, Growth, and Employment? 
The economy’s performance has strengthened, with the Fed focused on rising capital expenditures—more than half of the growth in 
Capex has been attributed to the artificial intelligence (AI) buildout—as well as growing profits and corporate earnings. Real consumer 
spending—spending on goods and services adjusted for inflation—also remains resilient. At the same time, labor markets are stable. 
Low monthly payroll gains are consistent with full employment given that labor supply is barely growing. The main risk remains 
inflation. A key metric for Warsh is the share of goods and services in the PCE basket with annualized inflation above 3%, which 
remains near 50%.

3. Fed Communication May Be Changing 
While Chair Warsh remains committed to not providing forward guidance, other members of the Federal Open Market Committee 
(FOMC) continue to signal their policy preferences. Some of the more hawkish Fed presidents, including Beth Hammack and Jeff 
Schmid, have recently remained supportive of rate hikes. Warsh, however, was careful to frame his remarks around “key principles” 
rather than a specific “reaction function”—a framework for how the Fed adjusts monetary policy in response to changes in the 
economy. He does not believe there is a single rule, such as the Taylor Rule, that the Fed can follow in practice. Warsh also provided 
no new information on the Fed’s task forces and made clear that policymakers will not wait for their recommendations before acting, 
saying they have “no bearing on decisions we make in the current policy conjuncture.”

4. What Does It Mean for Fixed-Income Investors? 
Markets quickly increased the probability of a rate hike at the September 16 FOMC meeting following Chair Warsh’s hawkish 
message. The amount of tightening priced into September fed funds futures rose from 9 basis points before the speech to 14 basis 
points afterward, while expected hikes through year-end increased by 10 basis points to 36 basis points. The yield curve flattened by 
about 10 basis points, with the 2-year Treasury yield rising as much as 9 basis points and the 30-year yield declining 1 basis point.

Those moves were consistent with Warsh’s signal and the absence of dissenting voices. The long end of the curve also received 
support from the Treasury’s August 19 announcement that it would double buybacks of longer-maturity bonds. In the near term, the 
combination of higher short-term rates and Treasury support for longer-term bonds could contribute to further yield curve flattening. 
Over the medium term, however, fundamentals should ultimately determine the level of yields. Resilient nominal and real economic 
growth have contributed to higher 10-year yields, while continued economic strength should remain supportive of credit spreads. In 
this environment, we continue to favor being long risk via diversified multi-sector portfolios as a way to capture the potential for 
positive excess returns.
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Glossary & Index Definitions

Annualized inflation is the rate of inflation over a shorter period expressed 
as the equivalent rate for a full year.

Artificial Intelligence (AI) is the technology that enables computer systems 
to perform tasks that typically require human intelligence, such as learning, 
reasoning, problem-solving, and generating content.

A basis point (bp) is one one-hundredth of a percentage point (0.01%). 

Capital expenditures (Capex) are funds a company uses to acquire, build, 
upgrade, or maintain long-term assets such as property, equipment, 
technology, or infrastructure.

Credit spread is the difference in yield between a credit security, such as a 
corporate bond, and a comparable government security or other 
benchmark. Credit spreads generally reflect the additional compensation 
investors require for assuming credit risk.

Excess return is the return of an investment or portfolio above that of a 
specified benchmark or reference index.

Federal Reserve (Fed) is the central bank of the United States. The Federal 
Open Market Committee (FOMC) is the branch of the Fed that determines 
the direction of monetary policy in the United States.

The federal funds rate is the interest rate at which depository institutions 
lend reserve balances to other depository institutions overnight on an 
uncollateralized basis. 

Fed funds futures are financial futures contracts based on the federal funds 
rate and traded on the Chicago Mercantile Exchange. These futures are 
considered a direct reflection of collective marketplace insight regarding the 
future course of the Federal Reserve’s monetary policy.

Federal Open Market Committee (FOMC) is the monetary policymaking 
body of the Federal Reserve System responsible for setting the target range 
for the federal funds rate and directing certain other aspects of U.S. 
monetary policy.

A flattening yield curve is a narrowing of the difference between short- and 
long-term interest rates, typically occurring when short-term yields rise 
relative to long-term yields or long-term yields fall relative to short-term 
yields.

Full employment is a condition in which available labor resources are being 
utilized at a high level without generating unsustainable labor-market 
pressures. It does not necessarily mean zero unemployment.

Hawkish generally refers to a greater emphasis on controlling inflation, often 
associated with maintaining higher interest rates or raising rates. Dovish 
generally refers to a greater emphasis on supporting economic growth and 
employment, often associated with maintaining lower interest rates or 
reducing rates.

Nominal growth refers to economic growth measured in current prices and 
therefore including the effects of inflation.

Personal Consumption Expenditures (PCE) Price Index is a measure of 
changes in the prices U.S. consumers pay for goods and services. The 
Federal Reserve uses the PCE price index in assessing progress toward its 
2% longer-run inflation goal.

Reaction function is a framework describing how a central bank may adjust 
monetary policy in response to changes in economic conditions such as 
inflation, employment, and growth.

Real economic growth is growth in economic output adjusted for inflation.

Spread is the percentage difference in current yields of various classes of 
fixed-income securities versus Treasury bonds or another benchmark bond 
measure. A bond spread is often expressed as a difference in percentage 

points or basis points (which equal one one-hundredth of a percentage 
point). The option-adjusted spread (OAS) is the measurement of the spread 
of a fixed-income security rate and the risk-free rate of return, which is 
adjusted to take into account an embedded option. Typically, an analyst 
uses the Treasury securities yield for the risk-free rate.

Taylor Rule is a monetary policy guideline that relates a central bank’s policy 
interest rate to inflation and economic conditions relative to specified targets 
or benchmarks.

Treasury buyback is a transaction in which the U.S. Treasury repurchases 
outstanding Treasury securities before maturity as part of its debt-
management activities.

Yield is the income returned on an investment, such as the interest received 
from holding a security. The yield is usually expressed as an annual 
percentage rate based on the investment’s cost, current market value, or 
face value. Yield-to-maturity (YTM) represents the expected return 
(expressed as an annualized rate) from the bond’s future cash flows, 
including coupon payments over the life of the bond and the bond’s principal 
value received at maturity. Yield-to-worst refers to the lesser of a bond’s (a) 
yield-to-maturity or (b) the lowest yield-to-call calculated on each scheduled 
call date.

Yield curve is a line that plots the interest rates, at a set point in time, of 
bonds having equal credit quality, but differing maturity dates. One such 
comparison involves the two-year and 10-year U.S. Treasury debt. This yield 
curve is used as a benchmark for other debt in the market, such as 
mortgage rates or bank lending rates. The curve is also used to predict 
changes in economic output and growth.

Important Information

The information contained herein is provided by Lord, Abbett & Co. LLC 
(“Lord Abbett”).  Lord Abbett is a registered investment adviser under the 
U.S. Investment Advisers Act of 1940 (the “Advisers Act”), as amended, and 
is subject to the Advisers Act rules and regulations adopted by the U.S. 
Securities and Exchange Commission (‘SEC”). Registration with the SEC 
does not imply a particular ability or training. Lord Abbett is a global asset 
manager with headquarters in Jersey City, New Jersey.

Certain information provided in the material has been obtained from third 
party sources and such information has not been independently verified by 
Lord Abbett. No representation, warranty, or undertaking, expressed or 
implied, is given to the accuracy or completeness of such information by 
Lord Abbett or any other person. While such sources are believed to be 
reliable, Lord Abbett does not assume any responsibility for the accuracy or 
completeness of such information. Lord Abbett does not undertake any 
obligation to update the information contained herein as of any future date.

Certain information contained in the material constitutes “forward-looking 
statements,” which can be identified by the use of forward-looking 
terminology such as “may,” “will,” “should,” “expect,” “anticipate,” “project,” 
“estimate,” “intend,” “continue,” or “believe,” or the negatives thereof or 
other variations thereon or comparable terminology. Due to various risks and 
uncertainties, actual events, results or actual performance may differ 
materially from those reflected or contemplated in such forward-looking 
statements. Nothing contained in the material may be relied upon as a 
guarantee, promise, assurance or a representation as to the future.

Market forecasts and projections are based on current market conditions 
and are subject to change without notice. Projections should not be 
considered a guarantee.

Data on U.S. personal consumption expenditures (PCE) inflation are sourced 
from the U.S. Bureau of Economic Analysis (BEA).

Data on federal funds futures are sourced from Bloomberg, as of August 28, 
2026.
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Past performance is not a reliable indicator or guarantee of future 
results. All investments involve risk, including the loss of capital.

The views and opinions expressed are those of the Lord Abbett author as of 
the date of the material, and do not necessarily represent the views of the 
firm as a whole. Any such views are subject to change at any time based 
upon market or other conditions and Lord Abbett disclaims any responsibility 
to update such views. References to specific asset classes and financial 
markets are for illustrative purposes only. This material is not intended to be 
relied upon as a forecast, research or investment advice. Neither Lord Abbett 
nor the Lord Abbett author can be responsible for any direct or incidental 
loss incurred by applying any of the information offered. 

The information in this material does not constitute a distribution, an offer, an 
invitation, a personal or general recommendation or solicitation in any 
jurisdiction. This material has not been reviewed or approved by any 
regulatory authority in any jurisdiction.

None of the information provided should be regarded as a suggestion to 
engage in or refrain from any investment-related course of action as neither 
Lord Abbett nor its affiliates are undertaking to provide impartial investment 
advice, act as an impartial adviser, or give advice in a fiduciary capacity.

Mentions of specific companies are for reference purposes only and are not 
meant to describe the investment merits of, or potential or actual portfolio 
changes related to, securities of those companies.

Unless otherwise noted, all discussions are based on U.S. markets and U.S. 
monetary and fiscal policies.

Data on higher interest rates raising the cost of capital for businesses 
sourced from the U.S. Federal Reserve.

This material may not be reproduced in whole or in part or any form without 
the permission of Lord Abbett.

Important Information for non-U.S. Investors

Note to Switzerland Investors: In Switzerland, the Representative is 
ACOLIN Fund Services AG, Leutschenbachstrasse 50, CH-8050 Zurich, 
whilst the Paying Agent is Bank Vontobel Ltd., Gotthardstrasse 43, CH- 
8022 Zurich. The prospectus, the key information documents or the key 
investor information documents, the instrument of incorporation, as well as 
the annual and semi-annual reports may be obtained free of charge from the 
representative. In respect of the units offered in Switzerland, the place of 
performance is at the registered office of the representative. The place of 
jurisdiction shall be at the registered office of the representative or at the 
registered office or domicile of the investor.

Note to European Investors: This communication is issued in the United 
Kingdom and distributed throughout the European Union by Lord Abbett 
(Ireland) Limited, UK Branch and throughout the United Kingdom by Lord 
Abbett (UK) Ltd. Both Lord Abbett (Ireland) Limited, UK Branch and Lord 
Abbett (UK) Ltd are authorized and regulated by the Financial Conduct 
Authority.

A decision may be taken at any time to terminate the arrangements made for 
the marketing of the Fund in any EEA Member State in which it is currently 
marketed. In such circumstances, Shareholders in the affected EEA Member 
State will be notified of this decision and will be provided with the opportunity 
to redeem their shareholding in the Fund free of any charges or deductions 
for at least 30 working days from the date of such notification.

Lord Abbett (Middle East) Limited is authorised and regulated by the 
Dubai Financial Services Authority (“DFSA”). The entire content of this 
document is subject to copyright with all rights reserved. This research and 

the information contained herein may not be reproduced, distributed or 
transmitted in any jurisdiction or to any other person or incorporated in any 
way into another document or other material without our prior written 
consent. This document is directed at Professional Clients and not Retail 
Clients. Any other persons in receipt of this document must not rely upon or 
otherwise act upon it. This document is provided for informational purposes 
only. Nothing in this document should be construed as a solicitation or offer, 
or recommendation, to acquire or dispose of any investment or to engage in 
any other transaction. Nothing contained in this document constitutes an 
investment, an offer to invest, legal, tax or other advice or guidance and 
should be disregarded when considering or making investment decisions.

Note to Singapore Investors: Lord Abbett Global Funds I plc (the 
“Company”) and the offer of shares of each sub-fund of the Company do not 
relate to a collective investment scheme which is authorized under Section 
286 of the Securities and Futures Act, Ch. 289 of Singapore (“SFA”) or 
recognized under Section 287 of the SFA, and shares in each sub-fund of 
the Company are not allowed to be offered to the retail public. Pursuant to 
Section 305 of the SFA, read in conjunction with Regulation 32 of and the 
Sixth Schedule to the Securities and Futures (Offers of Investments) 
(Collective Investment Schemes) Regulations 2005 (the “Regulations”), the 
Lord Abbett Global Multi-Sector Bond Fund, the Lord Abbett High Yield 
Fund, the Lord Abbett Short Duration Income Fund, the Lord Abbett Ultra 
Short Bond Fund, the Lord Abbett Climate Focused Bond Fund, the Lord 
Abbett Emerging Markets Corporate Debt Fund and the Lord Abbett Multi 
Sector Income Fund have been entered into the list of restricted schemes 
maintained by the Monetary Authority of Singapore for the purposes of the 
offer of shares in such sub-funds made or intended to be made to relevant 
persons (as defined in section 305(5) of the SFA), or, the offer of shares in 
such sub-funds made or intended to be made in accordance with the 
conditions of section 305(2) of the SFA. These materials do not constitute an 
offer or solicitation by anyone in Singapore or any jurisdiction in which such 
an offer or solicitation is not authorized or to any person to whom it is 
unlawful to make such an offer or solicitation.

Note to Hong Kong Investors: The contents of this material have not been 
reviewed nor endorsed by any regulatory authority in Hong Kong. An 
investment in the Fund may not be suitable for everyone. If you are in any 
doubt about the contents of this material, you should consult your 
stockbroker, bank manager, solicitor, accountant or other financial adviser for 
independent professional advice. The Fund is not authorised by the 
Securities and Futures Commission (“SFC”) in Hong Kong pursuant to 
Section 104 of the Securities and Futures Ordinance (Cap 571, Laws of 
Hong Kong) (“SFO”). This material has not been approved by the SFC in 
Hong Kong, nor has a copy of it been registered with the Registrar of 
Companies in Hong Kong and, must not, therefore, be issued, or possessed 
for the purpose of issue, to persons in Hong Kong other than (1) professional 
investors within the meaning of the SFO (including professional investors as 
defined by the Securities and Futures (Professional Investors) Rules); or (2) in 
circumstances which do not constitute an offer to the public for the 
purposes of the Companies (Winding Up and Miscellaneous Provisions) 
Ordinance (Cap 32, Laws of Hong Kong) or the SFO. This material is 
distributed on a confidential basis and may not be reproduced in any form or 
transmitted to any person other than the person to whom it is addressed. 
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