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We believe there is still additional upside for the asset class as the market recovery continues.
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It's been a strong year thus far for the convertible bond market, with the benchmark ICE BofA U.S. Convertible Index returning
9.6% year to date through July 31. And in a period marked by volatility amid concerns over the impact of U.S. trade policy, the
convertible market has indeed offered attractive risk-adjusted returns based on the Sharpe ratio of the ICE BofA index relative to
broader equity indexes. The market displayed its historical resilience, providing limited downside when markets sold off through
early April, while offering significant upside participation during the subsequent market rally into June.

One major driver of convertible returns has been the strength in mid cap growth equities, where returns have been better than
both their large- and small-cap growth equity counterparts (see Figure 1). Historically, convertible returns are most highly
correlated to mid-cap growth equities.

Figure 1. First-Half Strength in Mid-Cap Growth Equities Carries Favorable Implications for Convertible Bonds

Year-to-date index returns (ended July 31)

YTD Return (thru 7/31/25)

Russell Large Cap Growth Index 101%
Russell Midcap Growth Index 12.0%
Russell Small Cap Growth Index 1.2%

Source: Morningstar. Data as of July 31, 2025. Russell Large Cap Growth Index = Russell 1000® Growth Index. Russell Small Cap Growth Index = Russell

2000® Growth Index. For illustrative purposes only and does not represent any specific portfolio managed by Lord Abbett or any particular investment. Past
performance is not a reliable indicator or guarantee of future results.
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What is the outlook for convertible bonds for the rest of 2025?

The market was able to weather the volatility of the first half. But what’s ahead? Our outlook for the convertible market through
the rest of the year remains quite favorable.

Due to the strong year-to-date returns, the convertible market’s delta (a measure of the sensitivity of the price of a convertible
bond to changes in the price of the underlying stock) is now in the mid-50s, up from the high 40s earlier in the year.

Figure 2. Convertible Market’s Delta Has Risen, But Remains Below Highs of Recent Years
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Source: Bloomberg. Data as of June 30, 2025. Delta refers to the sensitivity of the price of a convertible bond to changes in the price of the underlying stock;
the lower the delta, the lower the sensitivity.

For illustrative purposes only and does not represent any specific portfolio managed by Lord Abbett. Indexes are unmanaged, do not reflect the deduction of
fees or expenses, and are not available for direct investment. Past performance is not a reliable indicator or guarantee of future results.

While the convertible market has a higher level of equity sensitivity compared to recent history, this is still well below where the
market delta has generally traded over the past 10 years. At these levels, an investor still has the potential to garner highly

attractive risk-adjusted returns relative to history.

What are the key signals for convertibles for the second half of the year?

The convertible market is just now eclipsing its prior peak seen in November 2021, as compared with other major equity indices
that are trading well above their prior peak. This suggests that the market recovery for convertibles may be in its early stages.
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Figure 3. A Quick Comparison of Equity Benchmarks Suggests Convertibles’ Recovery
May Have More Room to Run

Index data as of July 31, 2025

% Above 11/8/21 Market Peak (as of 7/31/25)

ICE BofA U.S. Convertible Index 6.0%
Russell Midcap Growth Index 19.7%
S&P 500 Index 42.8%
Nasdaq Composite Index 36.1%

Source: Bloomberg. Data as of July 28, 2025. For illustrative purposes only and does not represent any specific portfolio managed by Lord Abbett. Indexes
are unmanaged, do not reflect the deduction of fees or expenses, and are not available for direct investment. Past performance is not a reliable indicator
or guarantee of future results.

And with a market delta in the mid-50s, as mentioned earlier, history would also suggest strongly positive forward returns over a
3-year period:

Figure 4. Low-Delta Periods for Convertibles Have Historically Been Followed by Strong Returns

Average three-year forward cumulative total returns for the Bloomberg U.S. Convertible Bond Index by delta range, as of June 30, 2025
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Source: Bloomberg. Data as of June 30, 2025. Delta refers to the sensitivity of the price of a convertible bond to changes in the price of the underlying stock;
the lower the delta, the lower the sensitivity For illustrative purposes only and does not represent any specific portfolio managed by Lord Abbett. Indexes are

unmanaged, do not reflect the deduction of fees or expenses, and are not available for direct investment. Past performance is not a reliable indicator or
guarantee of future results.
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What are the key takeaways for convertible bond investors?

The convertible market’s strong returns so far this year are a good reminder of the asset class’s ability to deliver compelling
risk-adjusted returns in a volatile environment. We believe there is still additional upside in convertibles going forward as the
market recovery continues.

To take advantage in this current market environment, we believe that a flexible, opportunistic approach is most appropriate. Lord
Abbett has been managing convertible securities for over five decades (dating back to 1971) as a component of our multi-sector
strategies. The depth of our analytical and security valuation resources across innovation equity, as well as credit research,
empowers the team to utilize an unbiased approach that can capture opportunities across the credit and delta spectrum, which
we believe is crucial as it offers the potential to drive alpha in today’s market.
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Glossary & Index Definitions

Coupon represents the annual interest rate paid on a bond, expressed as a
percentage of the face value and paid from issue date until maturity.

Delta represents the sensitivity of the price of a convertible bond to changes
in the price of the underlying stock.

Downside/Upside capture: These ratios measure a manager’s performance
in down or up markets relative to a particular benchmark. A down market is
one in which the market’s quarterly (or monthly) return is less than zero; an
up market is greater than zero. For example, a downside capture ratio of
50% means that the portfolio’s value fell half as much as its benchmark
index during down markets.

Growth/Value Investing: Growth stocks may be characterized as equities of
companies that have demonstrated better-than-average gains in earnings in
recent years and that are expected to continue delivering high levels of profit
growth. Growth equities typically carry higher price-to-earnings multiples
than the broader market, high earnings growth records, and greater volatility
than the broader market. Secular growth stocks are stocks of companies
whose economic performance is relatively immune to economic cycles.
Value stocks may be characterized as equities of companies that have fallen
out of favor with investors but still have good fundamentals, or new
companies that have yet to be recognized by investors. Value stocks
typically feature lower price-to-earnings multiples than the broader market,
and often industry peers; and somewhat lower volatility than the overall
equity market.

The Sharpe Ratio, named after American economist, William Sharpe, is
commonly used to gauge the performance of an investment by adjusting for
its risk. The higher the ratio, the greater the investment return relative to the
amount of risk taken. The ratio can be used to evaluate a single stock or
investment, or an entire portfolio.

The yield on a security is the amount of cash (in percentage terms) that
returns to the owners of the security, in the form of interest or dividends
received from it.

The Bloomberg U.S. Convertibles Index is designed to represent the
market of U.S. convertible securities, such as convertible bonds and
convertible preferred stock.

Bloomberg Index Information

Source: Bloomberg Index Services Limited. BLOOMBERG® is a trademark
and service mark of Bloomberg Finance L.P. and its affiliates (collectively
“Bloomberg”). Bloomberg owns all proprietary rights in the Bloomberg
Indices. Bloomberg does not approve or endorse this material or guarantee
the accuracy or completeness of any information herein, or make any
warranty, express or implied, as to the results to be obtained therefrom and,
to the maximum extent allowed by law, shall not have any liability or
responsibility for injury or damages arising in connection therewith.

The ICE BofA U.S. Convertible Index tracks the performance of publicly
issued U.S. dollar-denominated convertible securities of U.S. companies.

ICE BofA Index Information:

Source: ICE Data Indices, LLC (“ICE”), used with permission. ICE PERMITS
USE OF THE ICE BofA INDICES AND RELATED DATA ON AN “AS IS”
BASIS, MAKES NO WARRANTIES REGARDING SAME, DOES NOT
GUARANTEE THE SUITABILITY, QUALITY, ACCURACY, TIMELINESS, AND/
OR COMPLETENESS OF THE ICE BofA INDICES OR ANY DATA INCLUDED
IN, RELATED TO, OR DERIVED THEREFROM, ASSUMES NO LIABILITY IN
CONNECTION WITH THE USE OF THE FOREGOING, AND DOES NOT
SPONSOR, ENDORSE, OR RECOMMEND LORD ABBETT, OR ANY OF ITS
PRODUCTS OR SERVICES.

The NASDAQ Composite Index measures all NASDAQ domestic and
non-U.S. based common stocks listed on The NASDAQ Stock Market. The
index is market value weighted, meaning that each company’s security
affects the index in proportion to its market value.

The Russell 1000® Growth Index measures the performance of those
Russell 1000 companies with higher price-to-book ratios and higher
forecasted growth values.

The Russell 2000® Growth Index measures the performance of those
Russell 2000 companies with higher price-to-book ratios and higher
forecasted growth values.
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The Russell Midcap® Growth Index measures the performance of those
Russell Midcap companies with higher price-to-book ratios and higher
forecasted growth values. The stocks are also members of the Russell 1000
Growth index.

The S&P 500® Index is widely regarded as the standard for measuring large
cap U.S. stock market performance and includes a representative sample of
leading companies in leading industries.

Important Information

The information contained herein is provided by Lord, Abbett & Co. LLC
(“Lord Abbett”). Lord Abbett is a registered investment adviser under the
U.S. Investment Advisers Act of 1940 (the “Advisers Act”), as amended, and
is subject to the Advisers Act rules and regulations adopted by the U.S.
Securities and Exchange Commission (‘SEC”). Registration with the SEC
does not imply a particular ability or training. Lord Abbett is a global asset
manager with headquarters in Jersey City, New Jersey.

Certain information provided in the material has been obtained from third
party sources and such information has not been independently verified by
Lord Abbett. No representation, warranty, or undertaking, expressed or
implied, is given to the accuracy or completeness of such information by
Lord Abbett or any other person. While such sources are believed to be
reliable, Lord Abbett does not assume any responsibility for the accuracy or
completeness of such information. Lord Abbett does not undertake any
obligation to update the information contained herein as of any future date.

Certain information contained in the material constitutes “forward-looking
statements,” which can be identified by the use of forward-looking
terminology such as “may,” “will,” “should,” “expect,” “anticipate,” “project,”

“estimate,” “i " “continue,” or “believe,” or the negatives thereof or

" o

intend,
other variations thereon or comparable terminology. Due to various risks and
uncertainties, actual events, results or actual performance may differ
materially from those reflected or contemplated in such forward-looking
statements. Nothing contained in the material may be relied upon as a
guarantee, promise, assurance or a representation as to the future.

Market forecasts and projections are based on current market conditions
and are subject to change without notice. Projections should not be
considered a guarantee.

Past performance is not a reliable indicator or guarantee of future
results. All investments involve risk, including the loss of capital.
Investments are not guaranteed by Lord Abbett, its affiliates, or any
governmental agency.

The views and opinions expressed are those of the Lord Abbett author as of
the date of the material, and do not necessarily represent the views of the
firm as a whole. Any such views are subject to change at any time based
upon market or other conditions and Lord Abbett disclaims any responsibility
to update such views. References to specific asset classes and financial
markets are for illustrative purposes only. This material is not intended to be
relied upon as a forecast, research or investment advice. Neither Lord Abbett
nor the Lord Abbett author can be responsible for any direct or incidental
loss incurred by applying any of the information offered.

The information in this material does not constitute a distribution, an offer, an
invitation, a personal or general recommendation or solicitation in any
jurisdiction. This material has not been reviewed or approved by any
regulatory authority in any jurisdiction.

None of the information provided should be regarded as a suggestion to
engage in or refrain from any investment-related course of action as neither
Lord Abbett nor its affiliates are undertaking to provide impartial investment
advice, act as an impartial adviser, or give advice in a fiduciary capacity.
Mentions of specific companies are for reference purposes only and are not
meant to describe the investment merits of, or potential or actual portfolio
changes related to, securities of those companies.

Unless otherwise noted, all discussions are based on U.S. markets and U.S.
monetary and fiscal policies.

This material may not be reproduced in whole or in part or any form without
the permission of Lord Abbett. Lord Abbett mutual funds are distributed by
Lord Abbett Distributor LLC, member FINRA.

Copyright © 2025 by Lord, Abbett & Co. LLC. All rights reserved.



