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  KEY TAKEAWAYS

•	 State fiscal fundamentals remain resilient. Reserve balances continue to normalize from pandemic-era highs but remain 
well above historical averages, helping to provide states with financial flexibility.

•	 States have been adapting to a more normalized fiscal environment. Spending growth has moderated, as many states 
implement structural budget adjustments rather than relying heavily on rainy day funds.

•	 Credit conditions are mostly strong but vary across issuers. While the overall fiscal backdrop remains constructive, 
individual state and local governments continue to face distinct opportunities and challenges. This trend highlights the 
importance of active investment management that seeks to capture the high after-tax yields offered by the asset class.

From California to New York, the nation’s largest state and local issuers face different economic opportunities and challenges. 
Below, we examine the fiscal conditions, budget trends, and credit fundamentals of California, Florida, Illinois, Chicago, 
Massachusetts, New Jersey, New York, New York City, and Texas.

Municipal bonds continue to offer attractive after-tax income opportunities, while credit fundamentals across much of the market 
remain solid. As investors evaluate municipal bond allocations, the fiscal health of U.S. states and local governments remains an 
important consideration. 

We examine the fiscal standing of several of the largest state and local municipal bond issuers and offer observations about the 
implications for investors.
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U.S. State Budgets: Fiscal Management Remains Sound
State reserve balances continue to normalize from the unusually high levels reached during the COVID-19 pandemic but remain 
exceptionally strong by historical standards. States are estimated to end fiscal year 2026 with reserves equal to 23.5% of annual 
expenditures, declining to a projected 20.2% by the end of fiscal year 2027 (see Figure 1). Even after this normalization, reserve 
levels are expected to remain more than twice the long-term average of 10.0%, providing states with a meaningful fiscal cushion.

Figure 1. State Reserve Balances Remain Elevated Compared to History

Aggregate state total fund balance ($billions) and percent of annual expenditures, 1979–2027 (estimated)

Source: National Association for State Budget Officers (NASBO) Spring 2026 Fiscal Survey of States, May 2026. For illustrative purposes only.

State spending is also returning to more typical levels after the abnormal growth experienced during the pandemic. Aggregate 
general fund spending is budgeted to decline 1.4% in fiscal year 2027 compared with fiscal year 2026—the first year-over-year 
decline since 2010—with nearly half of states planning to spend less than they did the previous fiscal year (see Figure 2). Importantly, 
many states are addressing slower revenue growth through structural budget adjustments, including targeted spending reductions 
and revenue measures, rather than relying heavily on rainy day funds. This reflects a more measured approach to managing budgets 
as fiscal conditions normalize.
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Figure 2. Spending Growth Rate Declines as More States Reduce Expenditures 

Annual growth rate (nominal) of aggregate state spending, 2000–2027 (top panel) and number of states  
planning to reduce spending by percentage range shown (bottom panel)

Source: National Association for State Budget Officers (NASBO) Spring 2026 Fiscal Survey of States, May 2026. For illustrative purposes only.
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California continues to meaningfully outperform projections. The state collected $153 billion in personal income tax revenue in the 
fiscal year ending June 30, 2026, an amount that is 18%, ($23.25 billion) above budget and 21% ($26.6 billion) above fiscal year 
2025 collections. The state’s war chest remains close to the historic highs seen during the COVID-19 pandemic, with the 2026-27 
budget showing $68.7 billion in total reserves heading into fiscal year 2027, more than $12 billion above the level seen this time last 
year. The state is projecting a modest 2.5% expenditure growth, achieved through targeted cuts, particularly to Medi-Cal (California’s 
Medicaid program), that will continue to compound savings in out-years, while still increasing K-12 funding, which will also benefit 
school district credits in the state.1 

Financial Trends of Key U.S. State and City Municipal Bond Issuers

Our View on California: Reserves remain strong and targeted spending 
cuts continue to keep expense growth manageable.

Figure 3. Revenue and Reserve Balances Have Increased as Ratings Remain Stable

Fiscal year total revenues (cash basis), personal income tax receipts, reserve balances, and credit quality ratings

Source: State of California Statement of General Fund Cash Receipts and Disbursements, June 2026, and State of California Budget 2025-2026 Summary 
Charts. Data as of June 30, 2026. Ratings data as of December 31, 2026, and December 31, 2016. FY=fiscal year. California’s fiscal year ends on June 30. 
Fiscal year data refers to the 12 months of fiscal year 2026 (July 1, 2025, through June 30, 2026) and fiscal year 2025 (July 1, 2024, through June 30, 2025). 
For illustrative purposes only. 
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Florida recently passed its fiscal year 2026-2027 budget, which totaled $117.6 billion. This budget marked the fourth consecutive 
year of spending decreases, which included a mix of headcount reductions, cost efficiencies, and other initiatives. The budget also 
included a transfer of $118 million to the Budget Stabilization Fund, also known as rainy day fund, and $500 million to the 
Emergency Preparedness and Response Fund. The state has maximized its rainy day fund to its constitutional limit of $5 billion, up 
from its initial balance of $1.5 billion in 2019. Total reserves have grown to more than $12.4 billion as of the fiscal year 2026 
estimates. While the state has continued to boost and shore up its finances, local governments including cities and counties may see 
some financial weakening in the near future, as a proposed constitutional amendment to increase the homestead property tax 
exemption will be decided by voters in November 2026. If passed, legislative analysts project ~$5 billion of lost revenue in fiscal year 
2027-28, which is expected to eventually grow to ~$12 billion by fiscal year 2031-32.

Our View on Florida: The state has continued to increase reserves while 
cutting expenditures to shore up its financial position.

Figure 4. Positive Revenue and Reserve Trends with Attractive Ratings

Fiscal year total revenues, reserve balances, and credit quality ratings

Source: Florida Annual General Revenue Receipts by Source, June 30, 2026, and The Florida Legislature Fiscal Analysis in Brief for Fiscal Year 2025-2026. 
Ratings data as of December 31, 2026, and December 31, 2016. Florida’s fiscal year ends on June 30. Fiscal year data refers to the 12 months of fiscal year 
2026 (July 1, 2025, through June 30, 2026) and fiscal year 2025 (July 1, 2024, through June 30, 2025). For illustrative purposes only.
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Illinois reported a record-high $56.3 billion in revenue in fiscal year 2026, beating budget by about $1 billion. The state’s present 
strength is a reflection and continuation of the positive trends that have garnered nine collective upgrades from Moody’s, S&P, and 
Fitch over the last six years. However, slowing tax revenue growth and cutbacks from federal aid and reimbursement will likely 
dampen overall revenue and spending growth in the near term. The enacted fiscal year 2027 budget follows a similar path as recent 
budgets under Governor Pritzker’s administration— modest spending increases with conservative revenue estimates (that have seen 
a pattern of outperformance later in the year). The state has also continued to make progress on pensions, with $10.7 billion 
allocated in its fiscal year 2027 budget, and the aggregate funded ratio has improved to 47.4% which has been important to its 
improved ratings. However, despite higher contributions, pension funding remains short of actuarial determined amounts, and 
pensions remain a credit challenge with a net pension liability of $150 billion.

Our View on Illinois: We are closely monitoring signs of slower revenue 
and reserve growth after recent outperformance, but the state remains 
focused on keeping its financials balanced.

Figure 5. Positive Revenue and Reserve Trends and Constructive Ratings 

Fiscal year total revenues, reserve balances, and credit quality ratings

Source: State of Illinois Investor Presentation, March 13, 2026, and Commission on Government Forecasting and Accountability Monthly Briefing, June 30, 
2026. Ratings data as of December 31, 2026, and December 31, 2016. Illinois’ fiscal year ends on June 30. Fiscal year data refers to the 12 months of fiscal 
year 2026 (July 1, 2025, through June 30, 2026) and fiscal year 2025 (July 1, 2024, through June 30, 2025). For illustrative purposes only.
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Figure 6. Revenue Trends, Reserves, and Ratings Bear Watching

Fiscal year total revenues, reserve balances, and credit quality ratings

Source: City of Chicago Annual Comprehensive Financial Report December 31, 2025, and City of Chicago 2026 Budget Overview. Ratings data as of 
December 31, 2026, and December 31, 2016. Chicago’s fiscal year ends on December 31 (calendar year). Fiscal year data refers to the 12 months of fiscal 
year 2025 (January 1, 2025, through December 31, 2025) and fiscal year 2024 (January 1, 2024, through December 31, 2025). For illustrative purposes only.

In Chicago, the city continues to face fiscal and governance challenges that will likely recur without structural reform. The fiscal year 
2026 budget process revealed conflict and breakdowns of information between the mayor’s office and city council, and the $1.1 
billion budget deficit was closed with significant reliance on one-time measures. The city is further hampered by delayed property tax 
revenue distributions from Cook County this year, which has led to cascading payment delays. S&P and Fitch both maintain a 
negative outlook for the city (General Obligation). Despite the challenges, Chicago remains an economic powerhouse and the third 
largest U.S. city by population and gross economic output. Further, the Chicago Financial Future Task Force has put together a list of 
structural recommendations across revenue, expenditure, economic development, and pension/liability management, and we believe 
many of these policies, with political will and cooperation from local and/or state leaders, can be adopted in the near term.

Our View on Chicago: The city is grappling with slow revenue growth 
while expenditures and fixed cost liabilities continue to pressure budgets 
and financials.
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Figure 7. Positive Revenue Trends, Stable Reserves, and Attractive Ratings

Fiscal year total revenues, reserve balances, and credit quality ratings

Source: Commonwealth of Massachusetts Office of the Comptroller Financial Transparency portal (CTHRU) and Massachusetts DOR Blue Book Report. Data 
as of May 31, 2026. Ratings data as of December 31, 2026, and December 31, 2016. FY=fiscal year. Massachusetts’ fiscal year ends on June 30. Fiscal 
year data refers to the first 11 months of fiscal year 2026 (July 1, 2025, through June 30, 2026) and fiscal year 2025 (July 1, 2024, through June 30, 2025). 
For illustrative purposes only.

Massachusetts has been able to consistently maintain its rainy day fund—a reserve account that state governments set aside 
during periods of strong economic growth to help balance budgets during economic downturns or unexpected fiscal emergencies—
at around $8.1 billion (13% of own-source spending) and is expected to continue to do so in fiscal year 2027. One of the key 
contributors to the commonwealth’s fiscal stability has been the Fair Share Tax, colloquially referred to as the “millionaire tax,” which 
has consistently outperformed the conservative budgeting projections, returning an estimated $3.4 billion in fiscal year 2026 versus a 
budgeted $1.2 billion. This allowed for additional supplemental funding for education and transportation purposes, particularly for the 
Massachusetts Bay Transportation Authority (MBTA). These investments, along with others in local governments, research, and life 
sciences, are aimed at boosting growth and addressing affordability to maintain the commonwealth’s competitive position.

Our View on Massachusetts: The commonwealth remains committed to 
maintaining reserves while investing in the state’s education system, 
infrastructure, and economy.
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Figure 8.  Solid Revenue Trends, Manageable Reserves, and Constructive Ratings

Fiscal year total revenues, reserve balances, and credit quality ratings

Source: State of New Jersey Report Card, State of New Jersey 222nd Legislature (state reserves enacted budget), and State of New Jersey Department of 
the Treasury May 2026 Revenue Release. Data as of May 31, 2026. Ratings data as of December 31, 2026, and December 31, 2016. FY=fiscal year. New 
Jersey’s fiscal year ends on June 30. Fiscal year data refers to the first 11 months of fiscal year 2026 (July 1, 2025, through May 31, 2026) and fiscal year 
2025 (July 1, 2024, through May 31, 2025). For illustrative purposes only.

New Jersey has maintained its solid fiscal position as it enters fiscal year 2027, starting with reserves of $7.7 billion (13% of own-
source spending). While the state once again plans to draw on reserves, we believe it will be a manageable amount relative to 
current levels. The new governor made it a goal to be more fiscally prudent, shying away from large spending initiatives, and instead 
opting for smaller policy goals that would not have a material impact on cost. We believe the state’s commitment to future financial 
stability is made clear by its spending priorities: reducing debt, making pension contributions, providing tax relief, and reducing 
expenditure growth.

Our View on New Jersey: The state maintains solid fiscal governance in 
spite of modest budget deficits.
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Figure 9.  Solid Revenue Trends, Elevated Reserves, and Attractive Ratings

Fiscal year total revenues, reserve balances, and credit quality ratings

Source: New York State Division of the Budget Enacted Budget Financial Plan (reserve balances) and New York State Department of Taxation and Finance 
Monthly Tax Collection Report. Data as of June 30, 2026. Ratings data as of December 31, 2026, and December 31, 2016. FY=fiscal year. New York’s fiscal 
year ends on March 31. Fiscal year data refers to the first three months of fiscal year 2026 (April 1, 2026, through June 30, 2026) and fiscal year 2025 (April 
1, 2025, through June 30, 2025). For illustrative purposes only.

New York has remained on a strong financial footing even as its budgets have continued to grow. The state started fiscal year 2027 
with $34.8 billion in reserves, down from the prior year but still very strong at 23% of own-source spending—government spending 
that is financed by revenues the state raises itself. This has allowed the state to increase support for municipalities and the 
Metropolitan Transit Authority (MTA), provide energy rebate checks to residents, and offset some declines in federal Medicaid 
funding. Revenues have been robust to start the year, up 11%, fiscal year to date from the prior fiscal year. We expect the state’s 
financial position to remain firm, but we will continue to monitor spending in future years. Additionally, we will be watching how the 
relationship evolves between the state and New York City, which we believe is currently productive.

Our View on New York: The state maintains ample reserves to contend 
with current cost pressure and spending initiatives.
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Figure 10.  Solid Revenue Trends, Stable Reserves, and Attractive Ratings

Fiscal year total revenues, reserve balances, and credit quality ratings

Source: New York City Comptroller Comments on New York City Executive Budget (reserve balances) and New York City Comptroller State Tax Collections. 
Data as of April 30, 2026. FY=fiscal year. New York City’s fiscal year ends on June 30. Ratings data as of December 31, 2026, and December 31, 2016. 
Fiscal year data refers to the first 10 months of fiscal year 2026 (July 1, 2025, through April 30, 2026) and fiscal year 2025 (July 1, 2024, through April 30, 
2025). For illustrative purposes only.

New York City entered 2026 with a new mayor and a $12.5 billion projected budget deficit across two fiscal years. This was driven 
by growing expenses that the new administration decided to explicitly address. Over the course of the budget process, the New 
York City government managed to close the gap with a mix of higher-than-expected tax revenues, state support, targeted savings, a 
new pied-à-terre tax—a proposed tax on non-primary residences— and pension deferrals. The city has a well-funded pension plan 
and still intends to make required contributions, which separates it from what we have seen in more distressed municipalities that 
have poorly funded pensions and outright reduced pension contributions to zero in times of stress. We recognize that, while not 
structurally balanced, the budget may provide the city additional time to implement further cost savings over the year. We believe 
that the city’s overall economy and tax base are healthy; its challenge is one of spending, not revenue; and its ability to manage 
growing costs will be a key credit driver going forward.

Our View on New York City: The city benefits from a healthy economy 
and tax base but will be pressured in the medium term by high spending 
and out-year budget deficits.
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Figure 11.  Strong Revenue Trends, High Reserve Balances, and Attractive Ratings

Fiscal year total revenues, reserve balances, and credit quality ratings

Source: Texas Comptroller Biennial Revenue Estimate Economic Stabilization Fund Ending Balances (reserve balances), Texas Comptroller Biennial Revenue 
Estimate, and Texas Comptroller Monthly State Revenue Watch. Data as of June 30, 2026. Ratings data as of December 31, 2026, and December 31, 2016. 
FY=fiscal year. Texas’ fiscal year ends on August 31. Fiscal year data refers to the first 10 months of fiscal year 2026 (September 1, 2025, through June 30, 
2026). For illustrative purposes only.

Texas has remained financially strong in the 2026–27 biennium, supported by a large and diversified economy, continued population 
growth, and conservative fiscal management. The state relies heavily on sales and energy-related taxes, so revenues can be 
exposed to volatility tied to oil and gas markets, but the Economic Stabilization Fund (rainy day fund) remains a major credit strength 
and was projected at roughly $27 billion for fiscal year 2026, near its constitutional cap, providing ample flexibility during downturns. 
Recent budgets have emphasized property tax relief, including a larger homestead exemption and compression of school district 
maintenance and operations tax rates, which has shifted a greater share of school finance responsibility to the state. However, 
Texas’ strong revenue base and ample reserves have allowed it to absorb much of the cost of this relief while keeping school district 
credits generally stable, supported by continued state aid and ability to raise local revenue. For fiscal year 2026 through June, Texas 
total net revenues increased 4.2% year-over-year to $155.5 billion, while total tax collections rose 4.1% year-over-year to $72.4 
billion. Sales tax collections, the state’s largest revenue source, grew 6.1% year-over-year to $43.0 billion.

Our View on Texas: The state remains a solid credit with strong reserves, 
resilient revenue growth, and fiscal capacity to absorb property tax relief.

Summing Up
State budgets continue to normalize following the extraordinary fiscal conditions of the COVID-19 pandemic, and the overall credit 
picture remains strong. Elevated reserve balances, more disciplined spending, and a willingness among many states to make 
structural budget adjustments have helped support fiscal stability even as revenue growth has normalized. At the same time, 
differences among issuers remain meaningful. While some states and cities continue to strengthen their financial positions, others 
face longer-term challenges related to spending pressures, governance, or pension obligations. For municipal bond investors, these 
differences reinforce the importance of disciplined credit analysis and active issuer selection when evaluating opportunities across 
the municipal market.

1Discussion on Personal Income Tax assumptions, State of California Statement of General Fund Cash Receipts and Disbursements, June 2026,  
and State of California Budget 2025-2026 Summary Charts.
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Glossary & Index Definitions

General Obligation (GO) Bond is a municipal bond backed by the full faith, 
credit, and taxing authority of the issuing state or local government rather 
than by revenues from a specific project.

Rainy Day Fund (Budget Stabilization Fund) is a reserve account that 
state governments build during periods of strong revenue growth to help 
balance budgets during economic downturns or unexpected fiscal stress.

Own-Source Spending refers to government spending financed through 
revenues raised directly by the state or local government, such as income 
taxes, sales taxes, fees, and other recurring revenues, excluding federal 
transfers.

Reserve Balance refers to funds accumulated by a state or local 
government that are available to address budget shortfalls, unexpected 
expenses, or economic downturns.

Fiscal year is a 12-month accounting period used for budgeting and 
financial reporting that may differ from the calendar year.

Structural Budget Adjustments refer to recurring policy actions—such as 
spending reductions or revenue measures—designed to align ongoing 
expenditures with recurring revenues.

Pension Funded Ratio is the percentage of a pension plan’s projected 
liabilities that is covered by its assets. Higher funded ratios generally indicate 
stronger pension funding.

Pension Liability is the present value of future pension benefits owed to 
employees that exceeds assets currently set aside to pay those benefits.

Metropolitan Transportation Authority (MTA) is the public transportation 
authority serving New York City and surrounding areas and one of the 
nation’s largest municipal bond issuers.

Massachusetts Bay Transportation Authority (MBTA) is the public 
transportation authority serving the Greater Boston area.

Fair Share Tax (Millionaire Tax) is a Massachusetts surtax on annual 
taxable income above a specified threshold, with revenues dedicated 
primarily to transportation and education.

Pied-à-Terre Tax is a tax proposed on certain non-primary residences, 
generally high-value second homes, to generate additional local tax revenue.

Yield is the income returned on an investment, such as the interest received 
from holding a security. The yield is usually expressed as an annual 
percentage rate based on the investment’s cost, current market value, or 
face value. Yield-to-maturity (YTM) represents the expected return 
(expressed as an annualized rate) from the bond’s future cash flows, 
including coupon payments over the life of the bond and the bond’s principal 
value received at maturity. Yield-to-worst refers to the lesser of a bond’s (a) 
yield-to-maturity or (b) the lowest yield-to-call calculated on each scheduled 
call date.

The tax-equivalent yield is the pretax yield that a taxable bond needs to 
possess for its yield to be equal to that of the tax-exempt yield on a 
municipal bond. This calculation can be used to fairly compare the yield of a 
tax-free bond to that of a taxable bond to see which bond has a higher 
applicable yield.

Yield curve is a line that plots the interest rates, at a set point in time, of 
bonds having equal credit quality, but differing maturity dates. The most 
frequently reported yield curve compares the three month, two-year, 
five-year and 30-year U.S. Treasury debt. This yield curve is used as a 
benchmark for other debt in the market, such as mortgage rates or bank 
lending rates. The curve is also used to predict changes in economic output 
and growth.

The Bloomberg Municipal Bond Index is a rules-based, market-value-
weighted index engineered for the long-term, tax-exempt bond market. 
Bonds must be rated investment-grade (Baa3/BBB- or higher) by at least 
two ratings agencies. They must have an outstanding par value of at least $7 
million and be issued as part of a transaction of at least $75 million. The 
bonds must be fixed rate, have a dated-date after December 31, 1990, and 
must be at least one year from their maturity date. The Bloomberg Municipal 
Bond Index – Long Bonds (22 years +) is a maturity-specific subset of the 
Bloomberg Municipal Bond Index.

Bloomberg Index Information: Source: Bloomberg Index Services Limited. 
BLOOMBERG® is a trademark and service mark of Bloomberg Finance L.P. 
and its affiliates (collectively “Bloomberg”). Bloomberg owns all proprietary 
rights in the Bloomberg Indices. Bloomberg does not approve or endorse 
this material or guarantee the accuracy or completeness of any information 
herein, or make any warranty, express or implied, as to the results to be 
obtained therefrom and, to the maximum extent allowed by law, shall not 
have any liability or responsibility for injury or damages arising in connection 
therewith.

Indexes are unmanaged, do not reflect the deduction of fees or expenses, 
and are not available for direct investment

Important Information

The information contained herein is provided by Lord, Abbett & Co. LLC 
(“Lord Abbett”).  Lord Abbett is a registered investment adviser under the 
U.S. Investment Advisers Act of 1940 (the “Advisers Act”), as amended, and 
is subject to the Advisers Act rules and regulations adopted by the U.S. 
Securities and Exchange Commission (‘SEC”). Registration with the SEC 
does not imply a particular ability or training. Lord Abbett is a global asset 
manager with headquarters in Jersey City, New Jersey.

Certain information provided in the material has been obtained from third 
party sources and such information has not been independently verified by 
Lord Abbett. No representation, warranty, or undertaking, expressed or 
implied, is given to the accuracy or completeness of such information by 
Lord Abbett or any other person. While such sources are believed to be 
reliable, Lord Abbett does not assume any responsibility for the accuracy or 
completeness of such information. Lord Abbett does not undertake any 
obligation to update the information contained herein as of any future date.

Certain information contained in the material constitutes “forward-looking 
statements,” which can be identified by the use of forward-looking 
terminology such as “may,” “will,” “should,” “expect,” “anticipate,” “project,” 
“estimate,” “intend,” “continue,” or “believe,” or the negatives thereof or 
other variations thereon or comparable terminology. Due to various risks and 
uncertainties, actual events, results or actual performance may differ 
materially from those reflected or contemplated in such forward-looking 
statements. Nothing contained in the material may be relied upon as a 
guarantee, promise, assurance or a representation as to the future.

Market forecasts and projections are based on current market conditions 
and are subject to change without notice. Projections should not be 
considered a guarantee.

Past performance is not a reliable indicator or guarantee of future 
results. All investments involve risk, including the loss of capital.

The views and opinions expressed are those of the Lord Abbett author as of 
the date of the material, and do not necessarily represent the views of the 
firm as a whole. Any such views are subject to change at any time based 
upon market or other conditions and Lord Abbett disclaims any responsibility 
to update such views. References to specific asset classes and financial 
markets are for illustrative purposes only. This material is not intended to be 
relied upon as a forecast, research or investment advice. Neither Lord Abbett 
nor the Lord Abbett author can be responsible for any direct or incidental 
loss incurred by applying any of the information offered. 
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The information in this material does not constitute a distribution, an offer, an 
invitation, a personal or general recommendation or solicitation in any 
jurisdiction. This material has not been reviewed or approved by any 
regulatory authority in any jurisdiction.

None of the information provided should be regarded as a suggestion to 
engage in or refrain from any investment-related course of action as neither 
Lord Abbett nor its affiliates are undertaking to provide impartial investment 
advice, act as an impartial adviser, or give advice in a fiduciary capacity.

The credit quality of fixed-income securities in a portfolio is assigned by a 
nationally recognized statistical rating organization (NRSRO), such as 
Standard & Poor’s, Moody’s, or Fitch, as an indication of an issuer’s 
creditworthiness. Ratings range from ‘AAA’ (highest) to ‘D’ (lowest). Bonds 
rated ‘BBB’ or above are considered investment grade. Credit ratings ‘BB’ 
and below are lower-rated securities (junk bonds). High-yielding, non-
investment-grade bonds (junk bonds) involve higher risks than investment-
grade bonds. Adverse conditions may affect the issuer’s ability to pay 
interest and principal on these securities.

Mentions of specific companies are for reference purposes only and are not 
meant to describe the investment merits of, or potential or actual portfolio 
changes related to, securities of those companies.

Specific investments described herein do not represent investment decisions 
made by Lord Abbett. The reader should not assume that investment 
decisions identified and discussed were or will be profitable. Specific 
investment advice references provided herein are for illustrative purposes 
only and are not necessarily representative of investments that will be made 
in the future.

Unless otherwise noted, all discussions are based on U.S. markets and U.S. 
monetary and fiscal policies.

The information provided is not directed at any investor or category of 
investors and is provided solely as general information about Lord Abbett’s 
products and services and to otherwise provide general investment 
education.

Unless otherwise noted, all discussions are based on U.S. markets and U.S. 
monetary and fiscal policies.

This material may not be reproduced in whole or in part or any form without 
the permission of Lord Abbett.

Copyright © 2026 by Lord, Abbett & Co. LLC. All rights reserved
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