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Short Duration Income Fund 

October 2025 Performance Commentary 

STRATEGY OVERVIEW 

The Short Duration Income Fund pursues a flexible, multi-sector approach, as opposed to the performance benchmark, 

which is comprised solely of investment grade corporate bonds. The Fund has primarily focused on short maturity, credit 

sensitive sectors of the bond market that have a long track record of consistently generating excess returns relative to U.S. 

Treasuries. 

MARKET REVIEW 

Tailwinds for fixed income market performance included easing U.S.-China trade tensions, optimism around AI innovation, 

and expected monetary policy moves with the U.S. Federal Reserve providing another 25-basis point cut during its October 

meeting. The Trump-Xi meeting helped reduce tariffs and delay export controls, offering short-term relief despite 

unresolved structural issues. AI momentum surged with major partnerships and investments from tech giants like Microsoft, 

AMD, and Nvidia. Meanwhile, risks such as a government shutdown, softening labor market, and cautious consumer 

spending weighed on sentiment. Global developments, which ranged from sanctions on Russian oil to central bank moves 

and geopolitical agreements, added further complexity to the macroeconomic backdrop.1 

Over the month, the 2-Year Treasury yield was unchanged, and the 10-Year Treasury yield decreased from 4.16% to 

4.11%1. Short-term investment grade corporate2 credit spreads widened by 1 basis point (bp), short-term asset-backed 

securities (ABS)3 spreads widened by 7 bps and short-term commercial mortgage-backed securities (CMBS)4 spreads 

widened by 4 bps. 

 

 

 

 

 

 

1Factset as of 31/10/2025. 

2As represented by the ICE BofA US Corporate (1-3 Y) Index as of 31/10/2025. 

3As represented by the Bloomberg US ABS Composite (1-3 Y) Index as of 31/10/2025. 

4As represented by the Bloomberg US CMBS Investment Grade (1-3.5 Y) Index as of 31/10/2025. 
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PERFORMANCE REVIEW 

Past performance does not predict future returns. 

For the month of October, the Lord Abbett Short Duration Income UCITS Fund outperformed its benchmark, the ICE BofA 

1-3 Year U.S. Corporate Index*, with the Fund’s class I (acc) USD shares returning 0.38%, versus 0.35% for the ICE BofA 

1-3 Year U.S. Corporate Index. 

 
2015 2016 2017 2018 2019 2020 2021 2022 2023 2024 

Short Duration Income 
UCITS Class I (acc) USD 
(net of fees)* 

0.50% 3.85% 2.28% 1.40% 5.32% 2.53% 0.93% (-4.29%) 5.19% 5.35% 

Short Duration Income 
UCITS Class J (acc) USD 
(net of fees)** 

- - - - 5.43% 2.90% 1.09% (4.14%) 5.45% 5.52% 

ICE BofA 1-3 Year U.S. 
Corporate Index*** 

 
1.01% 

 
2.39%  

 
1.91% 

 
1.62% 

 
5.43% 

 
4.16% 

 
(-0.01%) 

 
(-4.00%) 

 
5.69% 

 
5.46% 

*I Share Incepted 18/2/2014 

**J Share Incepted 01/06/2018 

***The ICE BofA 1-3 year U.S. Corporate Index is an unmanaged index comprised of U.S. dollar denominated investment grade 

corporate debt securities publicly issued in the U.S. domestic market with between one and three year remaining to final maturity. 

Indexes are unmanaged, do not reflect the deduction of fees or expenses, and an investor cannot invest directly in an index.  
 
Currency-hedged share classes attempt to reduce fluctuations between the hedged share class currency and the portfolio’s base 

currency. The goal is to deliver returns that track the portfolio’s base currency returns more closely. Any gains or losses associated 

with the hedging techniques, will accrue solely to the relevant hedged share class and the hedge is unlikely to be perfect. Returns may 

increase or decrease as a result of currency fluctuations in a country that has a currency other than that used in the past performance 

calculations. 

 

Average annual total returns, which reflect performance at net asset value with all distributions reinvested for Class I (acc) USD 

shares, as of September 30th, 2025, were: one year: 6.00%; three years: 5.66%; five years: 2.69%; and ten years: 2.66%.  

PORTFOLIO REVIEW 

The primary contributor to relative performance was the portfolio’s allocation to short-term high yield corporate bonds, 

partially due to the sector’s greater carry over investment grade corporates. Within the sector, we continue to focus on 

higher quality securities with short final maturities or trading to a near-term call.  

Security selection within investment grade corporate bonds also contributed to relative performance, mainly within the 

Consumer and Financial sectors. Over the period, we continued to decrease the portfolio’s allocation to investment grade 

corporates, focusing on positions trading at tighter valuations.  

There were no significant detractors from relative performance over the period. 
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OUTLOOK 

We believe the opportunity set for fixed income remains compelling as Treasury yields across the curve are near the 

highest levels of the past decade. Higher bond yields bring improved return expectations and a more attractive risk/reward 

dynamic for investors, as the higher starting yields can provide protection should rates rise.  

After the most recent cut in October, Fed Fund futures are currently pricing in several more cuts over the next year. While 

it’s unclear whether the Fed will be able to fully complete the anticipated program, we believe the bias to ease is supportive 

of spread product. Therefore, we continue to overweight high quality credit. However, uncertainty remains elevated due to 

ongoing shifts in trade, immigration, fiscal, and regulatory policies, and we continue to closely monitor for signs of a more 

pronounced weakening in the labor market, as well as any major reescalation of trade tensions. 

Overall, the portfolio maintains a balanced risk posture, with a strong emphasis on liquidity and flexibility. Given current 

market conditions, we are more focused on optimizing for carry as opposed to positioning for capital appreciation. 

Given the compression of credit spreads, we have rotated some of the portfolio from tighter corporates into higher-rated 

securitized sectors. Within corporates, we are conservatively positioned, favoring money center banks, energy companies 

with strong balance sheets, diversified insurance and financing businesses along with more defensive segments like 

Utilities. In the securitized portion of the portfolio, we have found attractive relative value in AAA-rated conduit CMBS, 

which are highly liquid and diversified across real estate assets, along with higher-rated CLOs with shorter average lives. 

Fund Risks to Consider: The Fund is subject to the general risks and considerations associated with investing in debt 

securities.  Among these is credit risk, which is the risk that a counterparty or an issuer of a Fund asset will fail to meet its payment 

obligations, and interest rate risk, which is the risk that as interest rates rise, bond prices may fall. The Fund may substantially invest in 

high yield securities.  High yield securities typically pay a higher level of income but generally involve greater credit risk and sensitivity 

to economic developments than investment grade debt securities. Impairment of the value of underlying assets of mortgage-backed and 

asset-backed securities may result in a reduction in the value of the security and a financial loss to the Fund. The use of financial 

derivative instruments (FDI) may create leverage, leading to greater fluctuations in assets as well as potentially resulting in gains or 

losses that are greater than the amount originally invested in FDI. Investment in non-U.S. markets including emerging markets may 

expose the Fund to more social, political, regulatory and currency risks than securities in developed markets. For assets denominated 

in a currency other than U.S. dollars, changes in currency exchange rates may reduce or increase the returns an investor might expect 

to receive independent of the performance of such assets. The performance of any unhedged share classes of the Fund may be affected 

by changes in the exchange rates between the currency denomination of any non-USD denominated unhedged class and the USD, the 

currency in which the Fund is denominated. Please refer to the Fund’s KIID and prospectus for more detailed risk information. 

 

I Share Expense Limitation: 0.53% 
The Expense Limitation takes into account a management fee waiver whereby Lord Abbett has agreed to waive a portion of its 
management fee. Lord Abbett may stop the management fee waiver at its discretion. For periods when the waiver is in place, the 
Fund may benefit by not bearing these expenses. Without such management fee waiver, performance will be lower. Please see the 
Fund's prospectus for additional information. 
 

This material has been prepared for use with “institutional investors” (as such term is defined in various jurisdictions) and  their 

consultants, analysts, broker-dealers and financial advisors only and is not intended for, or to be relied upon by, private individuals or 

retail investors. In no way does this material constitute investment advice or an offer of securities. This material has not been filed with, 

or approved by, any regulatory authority in any jurisdiction. 
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Investors should carefully consider the investment objectives, risks, charges, and expenses of the Fund. This and other 
important information is contained in the Fund's prospectus, fund supplements, KIIDs, and Summary of Shareholder Rights. 
Read these documents carefully before you invest. To obtain a prospectus, fund supplement, and KIIDs for any Lord Abbett 
fund, contact your investment professional, Lord Abbett Distributor LLC at (888) 522-2388, or visit us at www.lordabbett.com. 
Where required under national rules, the key investor information document (KIID), Summary of Shareholder Rights, fund 
supplement and prospectus will also be available in the local language of the relevant EEA Member State. 

 
Current performance may be higher or lower than the performance quoted. The net asset value performance above shows the Fund's 
average annual total returns excluding sales charges, which are not applicable to Class I shares. Returns for other share classes will 
differ from those shown above. The investment return and principal value of an investment in the Fund will fluctuate so that shares, on 
any given day or when redeemed, may be worth more or less than their original cost. Returns for periods of less than one year are not 
annualized. 
 
 
Bloomberg Index Information: 
Source: Bloomberg Index Services Limited. BLOOMBERG® is a trademark and service mark of Bloomberg Finance L.P. and its affiliates 
(collectively “Bloomberg”). Bloomberg owns all proprietary rights in the Bloomberg Indices. Bloomberg does not approve or endorse this 
material, or guarantee the accuracy or completeness of any information herein, or make any warranty, express or implied, as to the 
results to be obtained therefrom and, to the maximum extent allowed by law, shall not have any liability or responsibility for injury or 
damages arising in connection therewith. 
 
ICE BofA Index Information: 
Source: ICE Data Indices, LLC (“ICE”), used with permission. ICE PERMITS USE OF THE ICE BofA INDICES AND RELATED DATA 
ON AN "AS IS" BASIS, MAKES NO WARRANTIES REGARDING SAME, DOES NOT GUARANTEE THE SUITABILITY, QUALITY, 
ACCURACY, TIMELINESS, AND/OR COMPLETENESS OF THE ICE BofA INDICES OR ANY DATA INCLUDED IN, RELATED TO, 
OR DERIVED THEREFROM, ASSUMES NO LIABILITY IN CONNECTION WITH THE USE OF THE FOREGOING, AND DOES NOT 
SPONSOR, ENDORSE, OR RECOMMEND LORD ABBETT, OR ANY OF ITS PRODUCTS OR SERVICES. 
 
The credit quality of the securities in a portfolio are assigned by a nationally recognized statistical rating organization (NRSRO), such as 
Standard & Poor’s, Moody’s, or Fitch, as an indication of an issuer’s creditworthiness. Ratings range from ‘AAA’ (highest) to ‘D’ (lowest). 
Bonds rated ‘BBB’ or above are considered investment grade. Credit ratings ‘BB’ and below are lower-rated securities (junk bonds). 
High-yielding, non-investment-grade bonds (junk bonds) involve higher risks than investment-grade bonds. Adverse conditions may 
affect the issuer’s ability to pay interest and principal on these securities.  
 
The views and information discussed in this commentary are as of 31 October 2025, are subject to change, and may not reflect the 
views of the firm as a whole. The views expressed in market commentaries are at a specific point in time, are opinions only, and should 
not be relied upon as a forecast, research, or investment advice regarding a particular investment or the markets in general. Information 
discussed should not be considered a recommendation to purchase or sell securities. 
 
 
Important Information for Investors 
The Lord Abbett Fund is a sub-fund of Lord Abbett Global Funds I plc, an open-ended investment company with variable capital 
constituted as an umbrella fund with segregated liability between its sub-funds under the laws of Ireland (registered number 534227) 
and is authorized and regulated by the Central Bank of Ireland as an Undertaking for Collective Investments in Transferable Securities 
(“UCITS”). Authorization of the Lord Abbett Global Funds I plc by the Central Bank of Ireland is not an endorsement or guarantee nor is 
the Central Bank of Ireland responsible for the contents of any marketing material or the Fund’s prospectus. Authorization by the Central 
Bank of Ireland shall not constitute a warranty as to the performance of the Lord Abbett Global Funds I plc and the Central Bank of 
Ireland shall not be liable for the performance of the Lord Abbett Global Funds I plc.  
 
Shares of the Fund are only available for certain non-U.S. persons in select transactions outside the United States, or, in limited 
circumstances, otherwise in transactions which are exempt in reliance on Regulation S from the registration requirements of the United 
States Securities Act of 1933, as amended and such other laws as may be applicable. This document does not constitute an offer to 
subscribe for shares in the Fund. It is directed at professional/sophisticated investors and is for their use and information. This document 
should not be provided to retail investors. The offering or sale of Fund shares may be restricted in certain jurisdictions. For information 
regarding jurisdictions in which the Funds are registered or passported, please contact your Lord Abbett sales representative. Fund 
shares may be sold on a private placement basis depending on the jurisdiction. This document should not be used or distributed in any 
jurisdiction, other than those in which the Funds are authorized, where authorization for distribution is required. Lord Abbett Distributor 
LLC ("LAD") is authorized by the Fund to facilitate the distribution of shares in certain jurisdictions through dealers, referral agents, sub-
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distributors and other financial intermediaries. Any entity forwarding this material, which is produced by LAD in the United States, to 
other parties takes full responsibility for ensuring compliance with applicable securities laws in connection with its distribution.  

Note to European Investors: This communication is issued in the United Kingdom and distributed throughout the European Union by 
Lord Abbett (Ireland) Limited, UK Branch and throughout the United Kingdom by Lord Abbett (UK) Ltd. Both Lord Abbett (Ireland) Limited, 
UK Branch and Lord Abbett (UK) Ltd are authorized and regulated by the Financial Conduct Authority. 
 
A decision may be taken at any time to terminate the arrangements made for the marketing of the Fund in any EEA Member State in 
which it is currently marketed. In such circumstances, Shareholders in the affected EEA Member State will be notified of this decision 
and will be provided with the opportunity to redeem their shareholding in the Fund free of any charges or deductions for at least 30 
working days from the date of such notification. 
 
Note to Singapore Investors: Lord Abbett Global Funds I plc (the "Company") and the offer of shares of each sub-fund of the Company 
do not relate to a collective investment scheme which is authorized under Section 286 of the Securities and Futures Act, Ch. 289 of 
Singapore ("SFA") or recognized under Section 287 of the SFA, and shares in each sub-fund of the Company are not allowed to be 
offered to the retail public. Pursuant to Section 305 of the SFA, read in conjunction with Regulation 32 of and the Sixth Schedule to the 
Securities and Futures (Offers of Investments) (Collective Investment Schemes) Regulations 2005 (the "Regulations"), the Lord Abbett 
Global Multi-Sector Bond Fund, the Lord Abbett High Yield Fund, the Lord Abbett Short Duration Income Fund, the Lord Abbett Ultra 
Short Bond Fund, the Lord Abbett Climate Focused Bond Fund, the Lord Abbett Emerging Markets Corporate Debt Fund and the Lord 
Abbett Multi-Sector Income Fund have been entered into the list of restricted schemes maintained by the Monetary Authority of 
Singapore for the purposes of the offer of shares in such sub-funds made or intended to be made to relevant persons (as defined in 
section 305(5) of the SFA), or, the offer of shares in such sub-funds made or intended to be made in accordance with the conditions of 
section 305(2) of the SFA. These materials do not constitute an offer or solicitation by anyone in Singapore or any jurisdict ion in which 
such an offer or solicitation is not authorized or to any person to whom it is unlawful to make such an offer or solicitation.  
 
Note to Australia Investors: Lord Abbett Global Funds I plc has not been authorized for offer and sale to the retail public by Australian 
Securities Investment Commission (“ASIC”) and is only offered to “wholesale” investors (i.e., institutional investors) in Australia. 
 
This material is for informational purposes only and is not intended to be investment advice. Lord Abbett believes that the information 
contained herein is based on underlying sources and data that is reliable but makes no guarantee as to its adequacy, accuracy, 
timeliness or completeness. Opinions contained herein reflect the judgment of Lord Abbett and are subject to change at any time. Lord 
Abbett does not undertake any obligation or responsibility to update such opinions.  
 

Lord Abbett (Middle East) Limited is authorised and regulated by the Dubai Financial Services Authority (“DFSA”). The entire content 

of this document is subject to copyright with all rights reserved. This research and the information contained herein may not be 

reproduced, distributed or transmitted in any jurisdiction or to any other person or incorporated in any way into another document or 

other material without our prior written consent. This document is directed at Professional Clients and not Retail Clients. Any other 

persons in receipt of this document must not rely upon or otherwise act upon it. This document is provided for informational purposes 

only. Nothing in this document should be construed as a solicitation or offer, or recommendation, to acquire or dispose of any 

investment or to engage in any other transaction. Nothing contained in this document constitutes an investment, an offer to invest, 

legal, tax or other advice or guidance and should be disregarded when considering or making investment decisions. 
 
Important Information for Investors in Switzerland: In Switzerland, the Representative is ACOLIN Fund Services AG, 
Leutschenbachstrasse 50, CH-8050 Zurich, whilst the Paying Agent is Bank Vontobel Ltd., Gotthardstrasse 43, CH- 8022 Zurich. In 
respect of the units offered in or from Switzerland, the place of performance and jurisdiction is at the registered office of the 
representative. Past performance is no indication of current or future performance. The performance data do not take account of the 
commissions and costs incurred on the issue and redemption of units. This is an advertising document. 
 

Investors should carefully consider the investment objectives, risks, charges, and expenses of the Fund. This and other 
important information is contained in the Fund's prospectus, fund supplements, KIIDs, Memorandum of Association, and the 
semi-annual and annual reports. Read these documents carefully before you invest. The prospectus, fund supplement, KIIDs, 
Memorandum of Association, and the semi-annual and annual reports for the Fund, may be obtained free of charge at the 
office of the Swiss Representative, ACOLIN Fund Services AG. 
 

Note to Hong Kong Investors: This material is intended for Professional Investors in Hong Kong. The contents of this material have 

not been reviewed nor endorsed by any regulatory authority in Hong Kong. An investment in the Fund may not be suitable for 
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everyone. If you are in any doubt about the contents of this material, you should consult your stockbroker, bank manager, solicitor, 

accountant or other financial adviser for independent professional advice. The Fund is not authorised by the Securities and Futures 

Commission (“SFC”) in Hong Kong pursuant to Section 104 of the Securities and Futures Ordinance (Cap 571, Laws of Hong Kong) 

(“SFO”). This material has not been approved by the SFC in Hong Kong, nor has a copy of it been registered with the Registrar of 

Companies in Hong Kong and, must not, therefore, be issued, or possessed for the purpose of issue, to persons in Hong Kong other 

than (1) professional investors within the meaning of the SFO (including professional investors as defined by the Securities and 

Futures (Professional Investors) Rules); or (2) in circumstances which do not constitute an offer to the public for the purposes of the 

Companies (Winding Up and Miscellaneous Provisions) Ordinance (Cap 32, Laws of Hong Kong) or the SFO. This material is 

distributed on a confidential basis and may not be reproduced in any form or transmitted to any person other than the person to whom 

it is addressed. 
 


